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By Labor Day, August will probably have put in its claim for 
the closely-contested honor of being the much-heralded, honest- 
to-goodness bottom, and may win by the nose of an index 
number over July and last December ... . The endurance 
dance of this unduly prolonged depression ought by all odds 
to end this month, if ever... . Precedent of 1921 favors 
this hopeful prospect, for in the summer of that year stocks 
and trade sloshed along in uncertain stagnation, as they have 
this time, till September . A strikingly similar advance 
improvement in textiles and other consumer industries, accom- 
panied by sporadic strength in individual stocks standing out 
from the general list, has appeared . . . . Commodity price 
levels have shown unusually early and prolonged stability, and 
exports seem to have reached a resistance level . . . . Still, the 
third week of August gives no sign of expected seasonal im- 
provement, and skepticism about its prospective strength in- 
creases . . . . Our index continues to slide down to new lows 
. Steel oscillates uncertainly; carloadings, bank debits, 
and power production show unseasonally persistent slackness 
. . . Late building figures alone lend a little fitful light to the 
encircling gloom growing out of the steadily weakening bond 
market . . . . The European scene continues a succession of 
crises, converging on the nerve-center of international finance 
in London, and met by emergency measures which only stave 
off that large-scale international action on fundamental issues 
which is inevitable, but of which there is still no sign. 
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General Motors Truck enjoys many 
important advantages through its affili- 
ation with General Motors. Its designing 
engineers are assisted by great research 
laboratories and proving ground facilities 
- . . its purchasing department enjoys 
mass group purchasing advantages... its 
production department profits from the 
experience of vast manufacturing opera- 
tions. All of this reflects to the advantage 
of every user of General Motors Trucks— 
in sound design and sound manufacture 
and in low prices that make every Gen- 


eral Motors Truck an outstanding value. 
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A TRUCK FOR EVERY COMMERCIAL PURPOSE 


HEAVY 
3-ton to 9-ton 


$1420 to $7990 


MEDIUM 
%4-ton to 1-ton 1'4-ton to 2'2-ton 


$625 to $1465 $675 to 51995 


Chassis prices f. o. b. Pontiac. All dels available in a wide variety of 

wheelbases, gear ratios, body styles and tire equipment. Any mode! moy 

be purchased through the convenient finance plan of the Yellow Manvufac- 
turing Acceptance Corporation at lowest available rates. 


LIGHT 





GENERAL MOTORS TRUCK COMPANY, PONTIAC, MICHIGAN 
(A Subsidiary of Yellow Truck and Coach Manufacturing Company 
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What’s In This Issue 
—_And Why 


Britain Steadies 


BRITAIN’S position is immeasurably better for 
the present, but the new government, formed to 
meet the emergency, has two years’ hard work 
ahead, not a few months’, as was its first 
plan. (page 5) 

FINANCIAL and political in its spectacular 
aspects, Great Britain’s crisis really is but a 
phase of a fundamental social struggle. She 
must choose between socialism and world 
financial supremacy—she can no longer have 
both. 


(page 6) 


Toledo—a Case Study 


ToLeDo banks close; business is crippled but 
grittily improvises crutches. The story of bit- 
ter competition, creeping public distrust, even- 
tual disaster, could serve as the type of all such 
tales. (page 26) 


Mail Order Merger 


SEARS, ROEBUCK and Montgomery Ward once 
again are reported on the verge. There seems 
to be some reason for it this time. 


(page 13) 


A Poor Swap 


THE Farm Board’s wheat-for-coffee exchange 
with Brazil of course satisfies the farmers, but 
shipowners, coffee men, and grain traders are 
bright red with wrath. (vase ») 
Oil 

“ALFALFA BILL” Murray got what he wanted: 
Oklahoma oil went to $1 a barrel under martial 
law; but only court-tested prorationing under 
states rights can keep it there. vase 1) 
CONTROL by cavalry, however, fails to reach the 
tundamental cause of low prices, which is con- 
traction of credit. (Bditorial, page 48) 

PERHAPS the general movement toward consoli- 
dation is the industry's solution for overproduc- 
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tion and price-cutting; there are mergers in the 
making. (page 11) 


Vacuum Cleaners 


AT the half-year mark, the records show that 
sales totals were in curiously direct ratio with 
sales effort; new models helped. 


Railroads 

“WE can't aftord a rate raise now,” is the ship 
pers’ chorus as sung before the I.C.C. hearings. 
Higher rail rates, they add, will just switch the 
traffic to the trucks and the barges. « 


New ENGLAND once cracked jokes about the 
“Busted & Maimed,” now proudly referred to 
as ‘‘the new Boston & Maine.” nave 


CARRIER’S new air-conditioning system for 
trains uses hot steam from the locomotive to 
cool the cars. (pave 2») 


Free Wheeling—Plus 


THE vacuum clutch, just announced, is just 1 
of 4 new Bendix products which Vincent 
Bendix believes should provide good sales op- 
portunities in bad times. (vase ee) 


Hats 


THOSE new half-portion hats, evolved in Paris, 
are keeping factory windows lighted in Dan- 
bury; the Connecticut hat town is taking full 
advantage of the fashion that may be only a 
fad. (page 30) 


Russia 


THERE'LL be 6,000 more American workers 
going to Russia this year; if they want to get 
along they'll have to be good teachers, good 
campers, and take their pay in roubles. ¢oave »«) 


AMERICAN banks discount Soviet paper only 
“with recourse,” but one broker in particular 
will purchase Amtorg acceptances with Euro- 
pean money. (page 34) 


Economist 

Wity George Washington Hill, tobacconist, 
trots out old Bull Durham from retirement to 
satisfy the “‘roll-your-own” smokers. ‘vase s) 



















































































































































































INSIDE THE ENVELOPE 
SHES An unopened letter always holds a mystery. What’s 
Hui inside? That's a question—perhaps even an adven- 

ture. If it’s cleverly illustrated, it was probably done 
on the Mimeograph. By simply tracing on the stencil 
sheet, almost any line drawing can be quickly duplicated. 
A distinctive Mimeograph feature! Illustrations, charts, 


forms, bulletins, diagrams, maps, etc.—anything written, 








typewritten or drawn in line—speedily reproduced by 


hundreds and thousands at highest speed and lowest cost. 














today as never before. And that’s why you should learn more 
about it now. 


That’s why business the world over is using the Mimeograph 





Banks, railroads, schools, and 


industries of 
all sorts are daily achieving new economies by mimeographing 


needed form sheets. » » For full particulars address A. B. Dick 
Company, Chicago. Or ‘phone branch office in principal cities 


see Mimeograph trademark heading in ec assified directory. 
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THE BUSINESS WEEK 


The Jounal of Business News and Interpretation 





News of the week ending August 29, 1931] 





Britain Rides Out One Storm 


But Knows More Are Ahead 


Business men feel emergency government 


must stay 2 years to accomplish real results 


LoNDON (Cable)—Britain has trium- 
phantly overcome her immediate peril. 
The near view shows her in immeasur 
ibly better position. The long view is 
not so bright. No fundamental prob- 
lem has been solved permanently; there 
are great difficulties ahead. That is why 
the markets reserve judgment and dis- 
play only moderate optimism. 
MacDonald, as Premier of the Na- 
tional government formed by Labor, 
Conservatives, and Liberals to meet the 
financial emergency, faces the massed, 
angry opposition of the Trades Union 
party to his program of drastic econ- 
omies and some taxation to balance the 


budget. 
Broadcast Well Received 
The Premier's first announcement 


over the radio, promising a cut of 10% 
in the dole, was well received. Sterling, 
without artificial help, jumped over all 
gold points. 

First financial measure will be a large 
loan, probably $500 millions. This will 
be followed by conversion of the war 
loan at the first convenient opportunity. 

It was taken for granted such a loan 
could be arranged, with New York City 
banks taking the major share on a short- 
term basis, later to be converted to long- 
term. 

Economies—the reduced dole, tre- 
duced government salaries, reduced ex- 
penditures by all departments—are 
expected to save $350 millions yearly. 
Increased taxes will be made to equal 
this sum. Thus the budget will bal- 
ince without decreasing sinking fund 
payments. 

Snowden at the Exchequer probably 
will be able to block any tariff proposal, 
out the Tories eventually will go to the 
polls on this issue—whenever the 
mergency coalition breaks up. 

With the exception of the Trade 
Union party, the country is behind 
‘the government. The Guilford dole 
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drawers, as a gesture, have memorialized 
the Premier with their approval of 
dole cut as the unemployed’s share in 
the national sacrifice for restoration of 
prosperity. 

The great question is, will the gov- 
ernment remain for long cnough to re- 
store industrial equilibrium as well as 
balance this budget ? 

Its first intention was to resign after 


a few months, upc achieving budget 


Underwood 4 Underwood 


STILL LEADER Premier Mac 
Donald in a radio appeal told 
that 


be. restored, that “the commerce 


the nation confidence must 
and well being, not only of the 
British nation, but of a large part 
of the civilized world, has been 
built and rests upon the confi- 


dence in the pound sterling.” 





balance plans It now us ti pet ral 
opinion that a short tenure ts danger 
ous and that it must keep office two 
years until its measures fructify bene 
ficially. Otherwise working-class re 
sentment when economy pinches may 


result in the return of Henderson and a 


Trade Unionist government with intent 
measures Bust 


of reversing present 


ness cannot afford any such “ncertainty 
Efficiency Predict.d 
As the 


the old average of 20 to 10, with the 
1, 


cabinet is reduced 


new 
heads of spending departments larg 
excluded, and since the method of legis 
lation may largely be by orders in coun 
cil, thus short-circuiting Parliament, th« 
expectation is that other than financial 
reforms may be launched, giving Britain 
a new model government with a small 
executive, able to deal 
and industrial problems without delay 

MacDonald took the first opportunity 
to deny that the chang 


with economK 


is due to any 
bankers’ conspiracy of ultimatum, but 
Henderson, now leading Trade Unionist 
Opposition, is said to be determined to 
appeal to the working class on the story 
that the crisis was forced by the money 
spinners for their own gain after the 
situation had been caused by their own 
banking ineptitude. The Daily Herald, 
now a Trade Union organ, already runs 
the story of attempted dictation by 
American bankers to compel the dolk 
cut and wage cuts as conditions of fur 
ther credits. This, of course, is denied 
by bankers on both sides of the Atlantic 
Ocean 

The anti-financier cry undoubtedly 
has been a large factor in isolating Mac 
Donald, Snowden, and Thomas from 
the bulk of the Labor Party 
Henderson to control an unexpectedly 
large following 

This makes nationalized banking a 
certain issue if or when Henderson ever 


causing 


wins a majority at the elections 


Any Banking Help 
Must Be Continuing 


EUROPEAN News Bureau (Cable) 

No one appears to know exactly how 
solvent Britain really is. No figures 
exist beyond very uncertain and anti 
quated estimates. The Economist puts 
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British current foreign obligations at £2 
billions, British foreign assets at the end 
of July at £3.1 billions, leaving a 50% 
surplus. Unfortunately the bulk of 
Britain’s outward obligations are on 
short-term, the bulk of her foreign 
investments are on long-term and of 
questionable value as a result of the 
depression. 

In short, her assets cannot be readily 
mobilized, or only at heavy loss, de- 
moralizing world security markets, while 
the bulk of her obligations are callable 
on short notice. In this situation there 
is probably inherent solvency but also 
a danger of a momentary bankruptcy 
upsetting creditors. 

The Stitch in Time 

In giving further foreign support to 
sterling, relatively small amounts ad- 
vanced by other central banks could 
accomplish now what no amount of 
money could achieve later. But when 
the United States steps into the breach, 
it should be with realization that, in 
Britain, as in Germany and more or less 
throughout Europe, it is dealing not 


Britain’s Plight Is Crisis 





merely with momentarily acute situations 
but with fundamentally disorganized 
underlying conditions. 

To help once or twice may not bc 
enough. It must be prepared to help 
consistently and promptly in the event 
of further relapses and over an indefinite 
period until national equilibriums can be 
restored. 

Continuing Credit Vital 

Unless it is so prepared, it would be 
almost better to leave European condi- 
tions to their own fate, since to advance 
sporadic emergency credits without the 
intention of seeing the situation through 
would probably result merely in a loss 
of such credits advanced to no ultimate 
gain. 

In a situation turning upon confidence 
as much as upon actual circumstances, 
the knowledge that the United States 
was determined to go to every reason- 
able limit under reasonable conditions 
to prevent the gratuitous collapse of any 
key country or currency would, in effect, 
remove much of the occasion for help- 
ing at all. 


Of Profound Social Struggle 


She must choose between socialism and world 


financial supremacy—she can no longer have both 


THE storm-center of the deflation 
typhoon that has been raging in Europe 
since May shifted this week to Britain 
and the City of London, the citadel 
of international finance. 

It began to move in that direction 
during the German crisis in June and 
July, in which England was more 
deeply involved than any other country 
Seeing this, foreign interests with funds 
in London began to draw them out, 
through France, Holland, Switzerland 
French financial pressure-politics played 
a part, and some British money itself 
began to seek safe harbor abroad against 
the threatened storm. 

Run on Threadneedle Street 

A run on the Bank of England's 
gold reserve began. Sterling exchange 
fell below the point at which gold 
could be profitably brought here, but 
American banks refrained from import- 
ing any. France and other countries did 
not refrain. To meet the gold-drain and 
the strain on sterling, the Bank of 
England first raised the discount rate 
from 243% to 449%, sold securities. 








Twice it sought government authori- 
zation to increase its ‘‘fiduciary issue’””— 
currency not backed by gold—finally 
got a joint credit of $250 millions from 
the Federal Reserve Bank of New York 
and the Bank of France, which it was 
to use in buying sterling bills as it 
found necessary to support sterling 
exchange. 

Pledges to France 

It had to pay France for this help 
by some political pledges, probably of 
support on the reparations issue, and 
both creditors by promising that the 
government would proceed to balance 
the budget. 

This transformed the issue from one 
of private finance into one of public 
finance and internal politics. That issue 
was raised openly by the report of the 
government's committee on national ex- 
penditures, published July 31, which 
forecast a deficit of $600 millions for 
the next fiscal year and recommended 
drastic economies, notably cuts in sala- 
ries of public servants, abandonment of 
roadbuilding outlays, reduction of un- 




















































































































STANLEY BALDWIN Long the 
leader of the Conservatives, th 
new President of the Council (th 
Privy Council, the King’s ad 
visers) will steer in Parliamer 
the National government’s bifold 
economies 


program for greater 


and further revenues 


employment benefits, conversion of tl 
public debt to a lower interest rate 
basis. 

All these economy recommendations 
were taken by the mass of workers as 
a demand for general wage reductions 
and an attack on the present standard 
of living. 

A Fundamental Splii 

A sharp conflict of opinion on fun- 
damental economic policy, extending 
into the Cabinet, split the British publi 
and this week precipitated resignation 
of the Labor Ministry and the forma 
tion of a new national ministry com 
posed of all parties to meet the emer- 
gency. 

One group, backed by the powerful 
trade unions, is against any further d 
flation such as is implied in reduction 
of government expenditures and has 
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ne out flatly for inflationary meas 
es to raise the internal price level 
volving abandonment of the gold 
ndard, if necessary 

The other insists that British credit 
n be maintained only by balancing the 
dget through (a) drastic economies 
b) by applying some form of prote« 
tariff, and (c) by reducing wages 
stimulate exports 

The Labor government last 
sought to formulate compromise pro 


Vc 


week 


osals, involving particularly taxes on 
fixed interest securities and a flat reve 

tariff, would have deflated 
the real holders by 
taxation and that of wage earners by 


which 
income of bond 
raising internal prices; but international 
financial currents were washing away 
the financial supports of the “City” 
too rapidly 

Trouble Well Advertised 

The economy report, the consequent 
conflict, 
ibinet 


statements of 
the fi 
nancial abroad more 
ilarmingly than at home. The dignified 
London Times helped prod the govern- 
ment into action by saying that the 
foreign credits were exhausted, which 
wasn't true. The the 
fiscal crisis was exploited for political 
purposes both in France and in Eng- 
land. 

The pressure on sterling was steadily 
increased by drains of funds through 
Holland, Switzerland, and the Scandi 


and imcautious 
officials had 
uncertainty 


ads c rtised 


evcn 


seriousness of 


i 


rv 
4 


eSettealt = 
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val 


The 


steady in the 


nMavian countrics 
pound was held 
States and France only by use of 

bank Fran 
were nearly exhausted, though not thos« 
from the U. § 
imperative 


credits, and those from 


some emergency action 


The 
banks attempted to pool their foreign 


became big London 
balances to support the pound but gave 
yut issu 


its week 


signation 


it up for fear of runs, and 
the Cabinet 
and 


up to spoiling 


end precipitating its rf 

Parallels German Crisis 
In broad outline the British situation 
parallels that in Germany last month 
except that the danger of social revo 
Both cé 


been subject to a run by 


lution is less imminent 
have 
certain 


creditors and to a 


investors—due to la 
Both 


funds on a 


their own 


confidence have been borrowing 


short-term large scale and 


lending them on long-term, Germany 
mostly at home, but partly in Russia 
England abroad and chiefly in Germany 
World-wide depression has immobilized 
these funds; decline of exports and, in 
the 


foreign investments, has curtailed in 


case of Britain, depreciation of 


come from abroad with which to meet 


foreign obligations, England has been 
especially hard hit by the freezing of 
her credits in Germany 

The budgetary aspect of the 


Britain 


prob 


lem is sO important in for 


several reasons. The prospect of heavier 


income taxation to meet continued larg« 


Wide World 


NUMBER 10—Behind the plain brick front of the modest little house in 


Downing St., Britain’s statesmen combine to save her. 


1s usual in a crisis. 


rowds gather outside to await results of their negotiations 
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social expenditures wor 
oOo mec 


hom 


the rces 


her borrowing at 

strain 

England, compel inflation, and 

the position of fixed incon f 
Lenders Need Assurance 

Budget rr ren ld ¢ 

met by floati 

for additior 

existing d 


in investor 


nnamial 


yrably 


ind 


cons 


hard to 


for 


it is mor far-reaching tl 


Britain's history, and because Lor 


the crucial link tn international 


A breakdown of ability to 


demands in London, followed 


ures of financial houses 


concerns then manutactu 


necessitate abandonment o 
standard by embargo on g 
and drastic government contr 


eign exchange and imports 


many. This would involve 


increase in British unemploym 


1 
iarge-s 


possible social disturbanc 
selling of securities abroad in the effort 
to mobilize foreign assets, paralysis of 
international trade and further collaps 
of commodity prices as exports of raw 
checked 


copp¢ t 


materials to England were 


American cotton, wheat, and 


would particularly suffer. England is 
our best foreign customer not only for 
but 


American prod ict 


raw materials for every sort of 


Aid Certain 
that American 


American 
It is certain, however 
resources will be availab] to 
Britain to the 


temporary 


financial 
limit of 


Posst 


support 


; 


bility in emergency in 
especially to finance the normal move 
ment of American raw materials 
Among all the unexpected things this 
depression has produced a breakdown 
of British the 


Britain ts still the 


finance 1s most nearly 


inconceivable largest 


creditor nation in the world, with enor 
that 


a temporary 


mot liz 


short-time debtor 


mous resources can be 
to meet 
position 

Every effort 


made by international financia 


would b 


| interes 


imaginable 
and by Britain to prevent loss of cor 
fidence in the value of the 
Even more than the 
international currency of trade 


pound 
dollar, it is the 


By vir 
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TRANSCONTINENTAL TRUCK—The Southern California Freight Lines be- 
gins a transcontinental run to test the practicability of long-haul package 


freight service. 


The 22-wheeled General Motors truck and trailer has 


a Frigidaire compartment for perishable fruits and vegetables 


tue of this fact, England makes a good 
part of her living out of the services 
of London as an international financial 
center. But whether Britain will be able 
to balance her budget in face of the 
fundamertal conflict between the cred 
itor and the labor interests at issue is 
doubtful. If she does it will be at 
risk of a social upheaval; if she does 
not it will be at risk of her interna 
tional financial standing 

In the end it will be possible to 


maintain the value of the pound only 
by fundamental changes in her indus- 
trial organization or in world business 
conditions which will enable her to 
increase her exports and earn enough 
to provide a margin with which to meet 
her external obligations at all times, 
This will take time. 

In the meantime can be sup- 
ported by other nations, if there is 
some assurance that the effort will not 


she 


be in vain 


That Wheat-Coffee Swap Seems, 
On Second Look, Not Too Bright 


Brazit has a mountain of coffee. 
bought by the government to boost 
prices—a scheme that failed. The Farm 
Board has a mountain of wheat, bought 
to boost prices—a scheme that failed 
Brazil grows no wheat; we grow no 
coffee. Brazil has no gold, we need none 

Why not swap? 

This line of reasoning it must have 

been that inspired the Farm Board to 
seize eagerly upon the suggestion 
offered by a New Yorker—one H. ( 
Winans—and push a deal through. We 
swap 25 million bushels of wheat for 
1,050,000 bags of coffee. 
. The board was right in figuring that 
no farm voters would get sore. But, 
to its hurt surprise, a storm of criti- 
cism whirled up from other sources. 











First, American shipowners, angry 
when they discovered they would not 
carry the big total of tonnage. Brazil, 
it appears, is paying the freight; insists 
upon using ships she controls. But the 
President himself is said to be annoyed 
that the Farm Board did not try harder 
to get this $2 millions of business for 
our ships 

Second, the coffee trade. True, we 
grow no coffee, but its importation, 
processing, and sale is a sizeable busi- 


ness. Where does the trade get off 
now? Here is 10% of our annual con- 
sumption. The Farm Board becomes 


the biggest single owner of coffee in 
the United States. At what price will 
it sell? Who can now buy or sell coffee 
with any confidence ? 





Third, and most devastating, the pr 
trade. This 25 million bushels of wi 
represents two-thirds of Brazil's ann 
consumption. She formerly bought ! 
requirements from Argentina. The d 
simply means that Argentina now n 
sell 25 million bushels somewhere « 
competing against us 

Also, the grain trade pointed 
with a wry grin, the Farm Board n 
have been dismayed to discover it 
revised downward the price of wh« 
Chicago pit traders, who are very q 
at mental arithmetic if it’s not too 
plicated, noting the basis on which 
board is willing to sell wheat, divid 
the price of a bag of coffee by 25, 
promptly dropped wheat prices to t 
level 

Why Not Liverpool? 

Net effect, the Farm Board might 
better have dumped its 25 mill 
bushels direct into Liverpool for « 
Influence on prices would have been the 
would not have disturbed 
existing channels of 
have given freight to American ships 
would have kept Uncle Sam out of the 
coffee business 

But, of course, it would have raised 
a howl from farmers, and farmers « 


same; it 
trade; it wo 


vote shipowners, coffee men, and grai 
traders 

The Farm Board 
answers to all these criticisms 

It got better terms for its wheat by 
letting Brazil carry the freight. (That 
means it got rid of less wheat; acquired 
more coffee.) 

It will not sell any coffee until the 
fall of 1932. Then marketing will b 
“orderly’—so much a month. (Could 
not the wheat have been sold in 1932 
in orderly, monthly instalments of pre 
announced size?) 

The board just doesn’t believe this 
replaces 25 million bushels of Argen 
tine wheat. The Brazilian nation 1s 
going to increase its wheat eating 
Brazil in effect has said so, herself 


ventures some 


Canadian Wheat Farmers 


Leave Pools, Enter Market 


OTTAWA (Special Correspondence) - 
Farmers of western Canada will sel! 
their wheat this year in the open market 

Unable to finance their operations 
otherwise, the wheat pools of the 
prairie provinces have been forced t 
abandon their contracts with th 
farmers and adopt the open market 
system of the line companies. 

The pools will operate as ordinary 
trading corporations but will retain the 
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tial payment plan for those farmers 
ho want it in order to preserve a sem- 
ince of the pool system, The govern- 
is guaranteeing the 
nancing of the entire crop, has con- 


ent, which 


ented to this. 

This plan of initial payments is the 
st desperate effort of the pools to re 
ain in existence, but it is expected that 
ss than 15% of the wheat pool 
irmers will market their wheat on that 
ists 

The initial pool payment to those 
umers who prefer to continue under 
his system will be 35¢, which, with the 
deral bonus on S¢ on all wheat, will 
vive them 40¢ down 


Trade Code Revisions 
Protested But Accepted 


DesPITE reported opposition to the 
Federal Trade Commission's revision of 
trade practices, important industries 
continue to accept its decisions. Within 
the past few weeks fertilizer, crushed 
stone, concrete mixers and pavers, face 
brick, and steel fabricating groups have 
accepted their revised codes 

As in other revisions, Group I rules 
retained apply to practices which have 
been declared in violation of the anti- 
trust laws by various court decisions. 
Some Group I rules have been rewritten 
to a standard form developed by the 
commission which ignores special con 
ditions within an industry and definitely 
limits the scope of the rules in their 
application to violations. 

Standard Rules 

In the steel fabricating code Group 
I rules pertain to inducing breach of 
contract, false branding, deceptive ad- 
vertising, secret payments of rebates, 
price discrimination, commercial brib 
ery. Group II rules apply to trade defi 
nitions, publication of price lists, arbi- 
tration, standard forms of contracts, 
cost determination, terms of sale 

The face brick industry's Group | 
includes rules against the same prac 
tices as in the steel fabricating code and 
this similarity in Group I rules applies 
more or less generally throughout all 
the revisions. While most trade asso 
ciation executives admit that the new 
rules are not as effective as they might 
be and drastically curtail the industry's 
power to regulate itself, they appear to 
be accepting the revisions as much 
better than no codes at all and to place 
their hopes in future developments in 
inti-trust laws or in a reorganization 
4 the commission’s powers and prac- 


THES 
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Farm Board’s Cotton Plan 


Reaps Another 5 


urplus 


Alternate suggestions range from seed pools 


to free shirts and 2 mattresses per bed 


IF one of the objects in proposing the 
ploughing under of one-third of the 
cotton crop was to stimulate thinking 
along other lines of cotton restriction, 
the Farm Board has succeeded beyond 
its fondest dreams. Over 300 proposals 
have been submitted by cotton farmers, 
traders, economists and 
business men, all of whom believe that 


polit icians, 


they have hit upon the one sure solution 

One of the most intriguing schemes 
comes from a man prominent in the cot 
ton trade. He is convinced that the way 
out would be for the government to 
convert its entire cotton holdings into 
The cotton mills would be in- 
They 


yarn 
duced to do the spinning at cost 
would benefit by being able to operate 
full time; the workers, by employment 

Typical of proposals more theoretical 
than practical is one that would require 
all farmers to pool all of their seed 
under the control of state governments 
Rigid curtailment of planting would be 


accomplished by  dispen 
limited amount otf seed 
ideas are pl nti- 


Buy another bale’ 
ful. One proposes that every family go 
on a 2-mattresses-per-bed basis. Th 
stigator of another plan, which would 
provide cotton shirts at government ex 
pense, has informed the President that 
he would come to Washington to ex 
plain on receipt of railway fare 

Following the announcement of the 
(,overnor Long 
New Orleans 


meeting of the cotton state representa 


Farm Board proposal 


of Louisiana called a 


‘ , 
‘Ss Cro 


tives to discuss control of the 1 


This conference adopted 
calling for state legislation prohibiting 


! 


re solutions 


cotton growing in 193. endorsing 


Senator Caraway’'s proposal that th 


Farm Board buy 8 million bales, at a 


price higher than the current level, from 
farmers who agree not to plant next 


year The Loutsi egislatur ; n 


special session cons.dering§ restrictior 


ate bu ORY ZERO 


s, eae 


TRANSCONTINENTAL TEST 





Wide Wa! 


4t this spring-supported instrument table, an 


engineer will sit day and night to record the conditions on the test run 
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States Rights, Not Martial Law, 


The Real Key to Oil Control 


Governor Murray has won his $1 a barrel but only the 


Supreme Court can make state prorationing stick 


GOVERNOR William H (‘Alfalfa 
Bill”) Murray of Oklahoma, called a 
political quack by his opponents and 
proud of his demagoguery, has accom 
plished something which for months 
has defied the efforts of the best minds 
of the federal government and of the 
great petroleum industry 

Quotations of $1 
homa have 
important purchasers 


for Okla 
by 


t barre | 


oil been made several 
It seems only a 
matter of days before all the big crude 
buyers of the state will fall in line and 
the the 


armed lid he has clamped down upon 


permit governor to remove 
prolific wells of the state 
Following Oklahoma's 
(BW —Aug26'31) 
of Texas has curbed the 
East 
complete control conditions which 
the 
gressively and utterly demoralizing the 


Rox kies 


law, as 


example, 
Governor Sterling 
enthusiasm of 
Texas operators, brought under 
for 
past 6 months, have been pro 
entire industry east of the 


Under a threat of martial 
applied in Oklahoma and Texas, Gov 
ernor Woodring of Kansas 


down the Ritz-Canton pool of that stat 


has shut 


which produces some 20% of total 
Kansas output 
Extends Campaign 
Governor Murray started out to 
bring $1 oil for Oklahoma; now he 


extends his plan to force $1 oil on the 
Mid-Continent region, believing rightly 
that Oklahoma producers cannot long 


maintain prices above those asked in 
neighboring states. There is every indi 
cation that his wish will be granted 
With over 1 million barrels of the 
normal 24-million barrel daily require 
ments for crude shut in, the pinch of 
declining supplies and stock with 
drawals will be felt with increasing 


keenness as the days pass. Throughout 
the Mid-Continent 
been general price increases which have 
brought East Texas postings to 68¢ a 


barrel with the average price for other 


listrict there have 


Texas oil at 70¢ Similar increases have 


been made in Oklahoma, Kansas, and 
other Mid-Continent markets which 
when one remembers that only 3 weeks 


> 


*ago average prices were below 20¢, be 
speaks the great effectiveness of the 
drastic Murray methods 
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The only difficulty is that this is no 
the 
wells must be re 


permane nt solution for industry's 


problems. Sometime 
opened and unless suitable regulatory 
measures are then available, conditions 
are likely to return to what they were a 


The 


safe until the new Texas regulatory law 


month ago industry will not feel 
has been thoroughly tested in the courts 
East 
Texas pool can be brought under strict 
control efforts to stabilize the 
Mid-Continent field will be futile. Not 


only must the flow of present wells be 


and found to be valid. Unless the 


other 


regulated but many believe that drastic 
limitation upon new well drilling is an 
essential element in any permanent solu 
tion 
Court Battles Imminent 

There are promises of bigger and bet- 
ter court battles over proration laws in 
Despite the satisfaction 


the future 


ol 


near 


most oil operators with prorating 


there remain enough important interests 


opposed to such measures—or, at least, 


opposed to the particular methods of 


ipplication in use—-that attempts to 





THe CavaLry Takes a We_t—At Kilgore, Texas, rough-riding caval) 
men swooped down at dawn, shut in the oil wells without firing a s/ 





break the Texas law 
assured along with 
against the Oklahoma and other 


So far, the question of the 


dow n new 


further att 


tional right of a state to impo 
strictions upon oil output has ne\ 

studied by the Supreme Court. A 
peal from inferior court decisions 
of them upholding proration laws 
next step expected of the oppon 

regulation. 

Latest judicial opinion on the si 
was that handed down a few week 
by a 3-judge federal district co 
Oklahoma which upheld the stat 
1915 against the complaint ot 
Champlin Refining Co. The co 
that a state has a right to impose r 





able restrictions against the wast 
unreplaceable natural resources; tl 
has the further power to protect t! 
equal rights of owners of land 
common pool of oil from which 
operator, failing restrictions 
drain most of the oil lying belo 
neighbor's leaseholds 

To 


decision of the Supreme Court is 


hazard a guess as to a Pp 

haps the height of futility, yet it 
interest to set up a background of { 

and judicial opinions upon which their | 
Most 
point is, that regulation of oil is cl 
Shall 


vidual states be permitted to take 


decision must rest import 


a question of states rights 


they think proper to protect their nat 
The 


resources ? present membersh 
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FLEXIBLE TRAFFIC ContTrRoL—/ts 


vyellou 


The Bu WN 


rubber letters are vulcanized 


into the black rubber panel which is anchored into the pavement, directly 


n the line of vision, night or day. 


These signs don't interfere with 


trafic, need no repainting, can’t be obscured by snow or parked cars; 


they bend, without damage when cars pass over them. General Tire & 
Rubber Co. has acquired patents, will manufacture and distribute them 


the Supreme Court has been generally 
favorable to states rights; perhaps its 
most memorable decision of this type 
of the Indiana chain 
May27°31) 

the govern- 
ment, represented by the Federal Oil 
Board; and virtually all 


was In support 
store tax law (BU 
he industry as a whole; 


Conservation 
petroleum experts are in agreement that 
regulatory laws are essential to prevent 
the collapse of the oil industry 
Cause of Distress 

The new Texas law was apparently 
written with a court test in mind. De- 
spite the protests of many leading opera- 
market de- 
mand” feature for determining waste. 


tors, it does not include a 


Operators pointed out with justice that 
much of the present distress in the in- 
dustry has been caused by utter dis- 
regard of market requirements in 
scheduling production ; that waste of oil 
can be prevented only by consideration 
of this factor as well as that of actual 
physical waste of gas and oil. But 
Governor Sterling's legal advisors sur- 
nised that a clause limiting production 
to demand and thus having a direct 
ttect upon prices would be much more 
susceptible to court censure than one 
hich bases its claims for regulatory 
owers On prevention of physical waste. 
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Estimate an Increase 
In Motor Fuel Demand 
THI! report to the Federal Oil Con 
Board by the Voluntary ¢ 


Petroleam Economics indi 


servation 


mittee on 


cates that the last halt ol LY >i will 
bring a 3°@ increase in total mot 
fuel demand over the same period of 
1930 caused by a 7% mcreas TT 
domestic demand and oftset by a 24° 


decrease in export shipments 


To meet this demand refinery pro 
duction must be increased about 4° 
to make up for expected declines u 
imports and amount of gasolu iraw 


from storage Refinery through-put of 
crude oil will also be pushed uy 
exports of crude are expected to increas« 

The 


proved 


committees estimates hav 


very reliable. Its advance fig 
ures on motor fucl demand tor 


' 
second quarter were only 


below actual demand in a total of 
million bbl. Motor fuel production w 
2 ereater than the estimate tor 
same period. It is upon this estimat 
and a similar one made by a commiutt 
of the American Petroleum Institut 
that plans for prorating many of 

oil fields are based and upon which t 


industry bases its future plans 


Oil, Sick of Overproduction, 


Is Trying the Merger Cure 


WITH 2 giant mergers in the making 


one become the world’s 
largest industrial with assets of $2.4 
billions—and many smaller groupings 


under discussion, the oil industry won 


promises to 


ders if a general consolidation move 

ment is to be the final answer to over- 

production and price-cutting 
Standards May Merge 

Interest in several smaller combina- 
tions and in renewed proposals for the 
formation by Sinclair interests of a $1- 
billion corporation with Tide Water 
Associated Oil Co., Prairie companies, 
and a few others has been overshadowed 
by reliable reports that active negotia- 
tions are going forward for the merger 
of Standard Oil Co. of New Jersey and 
Standard Oil Co. of California. 

When negotiations were opened 2 
years ago for the merger of Standard Oil 
of New York and Vacuum Oil Co. it 
was recognized that the Rockefeiler and 
other behind the Standard 
companies were interested in a realign- 
ment of the concerns separated by the 


interests 


1911 decree. Union of the New Jersey 
and California companics has been on 
the list 


summation of — the 


but it ts only since tull con 


Socony—Vacuut 


merger that active negotiations havc 
been advanced 
Apart from its prospective size, this 


merger has excited special interest be 
cause it would bring together the mother 
Standard and one of the 


of the brood 


offspring forcibly removed just 20 
years ago 

Usual 
Justice is making 


law 


Investigat’ 

The Department 
the 
applied to all contemplated mergers of 


routine anti-trust investigation 


great size However, observers believe 
the gates are down for such re-combi 
nations of old Standard units so long 
as they the 


plan of establishing the fact that there 


follow Socony—Vacuum 


direct only a 


relatively small amount of it 


is no competition—or 
between 
the merging concerns 

In the case of Socony—-Vacuum some 
direct competition was evident-——in both 


il 








FIREPROOF ? 


hard coal set in concrete & inches 


lubricants and gasoling Despite this, 
the merger was permitted to go through 
no competition be 


There is virtually 


tween the New Jersey and California 


companies Ihe former has a_ tre 
mendous export business but confines 
its domestic sales to the Atlantic Coast 
The latter sells throughout most of the 
Western states, in Mexico, and Hawaii. 
A Perfect Fit 
companies would fit together 
New 
crude oil resources in Canada, Mexico 
Dutch East Indies 
Europe, and in all domestic fields ex 
cept Standard of Califor 


nia is the largest crude producer in the 


The 2 


ideally. Standard of Jersey has 


South America, the 
California 
world, owns about 5007 of the 


and rich Kettleman Hills field in Cali 


fornia, besides productive oil land in 
I 


prolity 


Mexico, Colombia, and Venezuela 
Assets of the New Jersey 
$1.8 billions, of 


Since stocks of the 


company 
are about California 
over $600 millions 
companies are selling at about the sam« 
price, around $40, present negotiations 
look to a share-for-share exchange, thus 
greatly simplifying the task of getting 
stockholders 

The second important merger under 


approval 


discussion has been in the air for 
nearly 2 years. Last summer (Bu 
Ju130°30) when Sinclair sold his crude 


oil and pipe line companies to Standard 
Oil of Stan 
olind”’ 
lieved that he had made arrangements 
Prairie oil pur 


Indiana—-since renamed 


companies—it was generally be 


to replace them by 
chasing and pipe line companies 
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This southern coal company built its office of its product 
thick it 


never needs painting 


Negotiations fell through, as did 
Tide Water Associated Oil 


Co., but are now being renewed with 


those with 


many indications of success. An early 
merger would materially help both 
Sinclair and Prairie. With the sale of 


its own oil purchasing and pipe line 


companies, Sinclair has been more or 


less at the mercy of competitive agen 
cies, a not too happy situation for a 
concern which markets its products in 
30 states and many foreign countries 
Prairie .companies need the market 
offered by Sinclair's widespread distri 
bution system for their oil production 
and purchases as badly as Sinclair needs 
Recent pipe 


line extensions many 


them developments in 


have taken aw ay 


(Bu 


one of 


Prairic customers 
Tide Water is 


independents and ts a 


mr 
CO 


tegrated concern with wells in 


field, Californi 


6 refineries with 


Continent 
sylvania 
per day capacity; some | 


pipe line; widespread tf 


A and 
147,01 


100 no 


etail n 


along the Eastern seaboard, in W 


and Pacific states; a series 
advertised products 


Veedol, Associated 


of nati 


such as 7 


Third Consolidation 


consolidation 


A third 
nancial importance but 
the general trend is the 
Solar Refining Co., Lin 
Standard Oil Co. of 
been approved by directo 
stockholder _ ratification 
old Standard 


refined 


unit, 
supply products 
units, was separated fror 
company by the 


always sold virtually its 


Ohio 


was 


of min 
signincar 
acquisiti 


1a, Oh 


whi 
rs and 
Solar 
forme 


to Star 


n the 


1911 decree It 


entire 


to the Ohio Standard company 


What makes this move 
belief 
Standards of 


teresting is the 
circles that 


Kentuc ky are scheduled 


in the final set-up desired by the N 
Many thought 


Jersey company 
sition of these 
tiations with the Californ 


Ohio and Kentucky c 


espec tally 
in petro 
Ohio and 


for incl 


would precede 


ia unit. B 


ympanic S 


marketing concerns only and would 


far to fill in the voids left 
marketing program by tl 
the Standard Oils of Ne 
of California 

With 


in the 


these 
group, the new 
would be on a par 
Texas, with complete nat 


tribution of refined prod 


distributors 


with 


in a natior 
le merge! 
w Jersey 
includ 
oil coloss 
Shell 
ion-wide 


icts 


Vacuum Cleaner Makers Find 


New Models Harder Selling, Pay 


manufac 
1931 
a satisfactory sales volume 
Timely 


Recorps of cleaner 
turers for the 
that 


dithcult to 


vacuum 

first 6 months of 
indicate 
has been achieve 


adjustment of merchandise and _ sales 
policy in line with the shifting trends 
of buying has proven the only effective 
method of meeting the situation 
industry by The 


Week indicates that sales pro 


A survey of the 
Busine 
motional activities have had much to do 
with success or failure. Manufacturers 


who cut down sales expenses show the 


greatest loss in volume, 
making and continuing an 
tack have reported more 
factory results 


As has been experienc ed 


while th 
ageressi\ Cc 


or less Sat 


in other lit 


of consumer goods, new models im: 
diately build better morale in the sa 


organization, stimulate 


sumer interest, help sales 


large manufacturer has mz 


ume at 80% of 1931 tota 


increased 


volume. O 
aintained v 
ls, or cons 


erably above average, by introducing 


new models, of 
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rice than the models they replaced 
other found it productive of extra 
s to promote the 2-cleaner idea, ad- 


es sound reasons why every house- 
should have one cleaner for rugs 
vets, etc., and a handy lightweight 
panion unit for cleaning upholstered 
iture, curtains, draperies, mattresses 
Specific reports of several important 
inufacturers, all of whom requested 
ut they be quoted without identifica 
mn, supply interesting material 
Company No. 1 is one of the largest 
its in the field, has neither developed 
w models, changed prices, nor selling 
policies. It cut promotional expendi 


rures by 66% Its the 


half 1931 are reported 19% under 1930 


sales for first 


> 


Company No. 2, one of the oldest and 
argest, brought out a completely new 
ine of 1931 models, raised some prices 
to cover extensive improvements, low 
ered no prices, spent So less on sales 
promotion. It found 1931 sales only 
20% under 1930 and expects the second 
half of 1931 sales to be ahead, 
Company No. 3, with an outstanding 
that its 


pe rformance record, 


products are constantly improved and 


reports 


refined without any drastic or abrupt 
hanges in model, that its sales policy 
has remained constant for years, that its 
appropriations for sales promotional 
activities in 1931 
1931 sales were 15% 

Company No 
industry, manufactures vacuum cleaners 
for sale under its own brand as well as 
for private brand sale by large national 
distributors. 


models and pursues substantially an un- 


were increased, and 
under 1930 


} is a pioneer in the 


It has introduced no new 


changed sales promotional policy. It 
reports that 1931 sales were only 12% 
under 1930 total 
Big Increase 

Company No. 5 has been in the field 
tor a number of years, brought out a 
new model during 1930, concentrates 
its selling attack on territory where it 
knows economic conditions favor sales, 
continues its original sales policies, has 
not raised or lowered its selling price, 
increased its expenditures for sales pro- 
motion. It reports a 55% increase in 
lollar volume and number of units sold. 


British Food Chain to Try 
Piggly Wiggly System 
KROGER GROCERY & BAKING Co., con- 
rolling through a subsidiary the manu- 
ture and use of Piggly Wiggly self 
rvice store equipment, announces that 
of Great Britain's largest food chains 
obtained license to install Piggly 
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Wiggly equipment in seve oO ts 
stores 

At present no self-service stores of 
the Piggly Wiggly type are in operation 


licensed 


The 


company proposes to open expcrin 


in the United Kingdom 


. ! 
ental 


stores in London and at other points in 


southern England. Costs of operation 
consumer reaction turnowet prone 
making possibilities of the selt-service 


results appr roasot xT 
the use of sys wi g 
extend 

In the I S \ 
Piggly Wiggly s 
t10n The | sing ‘ 
factory in i ool 


unually xt 


Sears, Roebuck-Montgomery Ward 


Merger Talk Again Revives 


Changing conditions in the field make 


consolidation seem more logical than ever before 


CONSOLIDATION ot the country’s largest 


mail order houses, Sears, Roebuck & 


Co. and Montgomery Ward & Co 
rumored frequently, always officially 
denied, again is reported definitely 
under way. Representatives of J. P 


Morgan & Co. are reported actively en 


gaged in trying to arrange financial 
details 

It is possible to reason from th 
performance records of the two con 


cerns, that the dev lopments of the last 


onditions 


3 years and present economK 





Roituwnc SampLte Room—The Chicago Mail Order Co., largest mail 


order house without retail stores, 
Sales are from sam ple for C.0.D. delivery 


play the actual merchandise 


nay rod | oral wor mt for 


consummation yy this rect Tl 
seem to D ‘ pt onally strong reasons 
why since carly x0 1 nors of it 
ropped p more frequently, more pet 
sistently, whil niais of it yssibilit 
have become less vehement 

Both concerms have for sof years 
found that rood roads hain stores 
improved methods of independent 1 
tailers were increasing resistance to mail 
order S lling Both i 1dcd 
that to offset these detrimenta tfects 
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uses this travelling show room to dis 


Here a farmer is being shown the shoe described in the catalogue 








sales, 


estab 


and to position and 
retail have to be 
lished in large numbers 

Roebuck & Co., 
substantial degree, by the end of 1928 
had 202 
udded 127 in 1929; opened 19 more 
in 1930; has now 380, of which 51 
wre class A, full-fledged department 
stores; 29 are class A-m department 


maintain 
stores would 


Sears, largest by 


such stores in operation 


stores, and the balance smaller so-called 
B" and “C”’ retail 

Montgomery Ward & Co. paralleled 
this procedure; had 297 stores at the 
end of 1928; added 235 in 1929; then 
has 557 retail stores 


stores 


1930; now 
are complete department 


‘Ss in 
of which 17 
stores, and 515 medium in size 
Operating Cost Boosted 
However, through such huge storc 
rentals, larger payrolls, and increased 
advertising, the general operating ex 
penses of both companies have mounted 
out of all proportion to sales. This has 
re-adjustment of policies 


New lines, added 


or possible profit-builders, 


necessitated 
and price structures 
is volume 
while helpful, were not sufficient to 
oftset the ratio of net 
income to net sales dropped from 
9.31% in 1927, the before the 
retail store expansion began, to 8.41% 
in 1928, to 7.45% in 1929, to 4.08% 
in 1930. With 329 stores in operation, 
net sales in 1930 were but 30% above 
1927, while net income was 40% less 
1927 


losses. Sears’ 


year 


than 
Montgomery Ward showed still more 
1930 total 


reaction, and with 


drastic 








net sales including those of 557 stores 
only 30% above 1927, 
dropped from $13 millions in 1927 
to less than $4 million in 1930 

However, both mail 


houses have so far found operation of 


its net mcome 


while order 
retail stores extremely expensive, the 
value of their invasion of this field 
seems demonstrated by the fact that 
in 1930 Ward's sales through retail 
stores exceeded those made by mail. 
Mail decline 
through the 1929 boom period 


sales showed a even 
Merging of the two concerns would 


undoubtedly create one of the most 
efhicient, also one of the largest, retail 
distributing organizations in existence 
While the 


buying power, generally presumed to 


usual benefits of increased 


make mergers in the merchandising field 


particularly worth while, would per 


haps be less in evidence here as both 
companies have in the past purchased 
other 


it lowest obtainable 


obvious and important operating econ 
g 


prices, 


omies could readily be effected. 
Catalogue Expense Heavy 
In the mail order department, cata 
constituted a tre 


logue ¢ xpense has 


mendous burden. Sears with a list of 


12 million homes, Ward with 9 mil 
lion names, each has mailed annually 
large catalogues and 2. smaller 


flyers” to that entire list. Nearly 50% 
of these competitive mailings were to 
addresses Costing annually 


$1.50 per 


identical 
approximately name, the 
mere elimination of this duplication 


effects a saving of $7 to $8 millions 
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Th 
ALuminuM Woops—This new club has a wood core completely enclosed 
in aluminum. The molten metal is die-cast over the wood, which has been 
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fireproofed to prevent charring, shrinking it for harder hitting 


Furthermore, consumer buyvir 
mail has been declining steadily 
order 


average size per has dro; 


alarmingly, made necessary 1} 
tinuance of 
under $2 
less than $25 


point 


postage prepayment 


orders Sales per cata 
are now a year, ar 
proaching the where cata 
expenditures must be drastically red 
Retail Economies 
While the two companies hav 


ated retail stores only during tl 


3 years, here, too, consolidation 
clear the way for important econo 
In over 150 cities both concerns 


retail stores, could cut selling 
practically in half by elimination of 
nearly 


least profitable units. In 


other cities where either concern 


operates, the consolidation w 


I 
result in substantial savings. 

It is estimated that the present 
roll of the two concerns could be 
annually thr 


$2 to $24 millions 


consolidation, while other factors 
expected to save $4 to $44 mill 
additionally. Distribution costs wi 
probably be materially reduced, as 
in Chicago, Kansas City, and Mir 
apolis—St. Paul have both concerns w 
while the remaining 6 

Ward’s and of Sears 


in practical and strategic locations 


houses 
houses of 

Meanwhile there 
to the probable temporary loss in s 


is speculation 


volume. Mail order sales are expe 


to suffer most, may drop 20% 
retail store sales may show no c« 
in individual units but only in tot 
with elimination of duplicating unit 
Enough Competition 
Interesting is the fact that appr 
of the by the 


conside re d 


merger government 


certain because it can 
longer be said that through it cor 
tition in the field will be eliminat 

National Bellas Hess Co 


into a strong contender for mail ord 


1s grow 


business. In 1927, this company 
continued all general mail order n 
chandising carried by its predecess 
National Cloak & Suit Co., decide 
concentrate on wearing apparel 5 
in 1929 after it acquired control of 
odd retail stores, some of them carry 
a general line, activities in the 
order field were again expanded 

It is considered probable that it 
merger is consummated, official 
nouncement may be withheld for so 


time. Both concerns have just finis! 


mailings of their large 1931-32 wint 
catalogues, fairly 
buying. It is felt that any merger sho 
wait until late December when sprit 


catalogues are mailed. 


expect heavy 
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Talking to the man who regularly 
invests part of his salary or wages 





in Lite Insurance 
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get the satisfaction and 
pardonable pride you felt when 
your Life Insurance Representa- 
tive called and said you had 
passed your physical examina- 
tion and then handed you your 
first Life Insurance Policy. 


More than likely you had your 
policy made out for an amount 
which you then thought large 
enough to cover any future 
emergencies. Or at least it was 
a sound investment and as large 
as you could then afford. 


Have you taken out enough 
additional insurance, as your 
circumstances have improved? 
Have you figured lately the bare 
living expenses of your family? 


LIFE 


in even a reasonable degree of 
comfort on your Life Insurance 
and the amount of money you 
have been able to save? One 
year? Five years? Would you 
willingly leave them without 
enough to live on after a short 
period of time ? 


More hardships have been pre- 
vented and more comforts pro- 
vided by Life Insurance than by 
any other form of financial 


provision. 


Life insurance affords the only 
way by which a man with a 
moderate income can be sure 
that his family will have oa 
substantial sum of money, no 
matter when he may die. 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT- - -ONE MADISON AVE., NEW YORK, N. Y. 











LISTENING TO THE SHIPPERS {t the 


shippers had their say on the railroad rate raise. 
VW. Thompson, Idaho Railroad Commissioner; William E. Lee 


are J. 
and Ernest L. Lewis, Interstate 


Commerce Commissioners: 


News 


San Francisco hearing, West Coast 


Here, left to right, 


W. J. Carr, 


California State Railroad Commissioner 


Shippers Insist Rate Increase 


Means Decline in Freights 


Pleading own poverty, they warn the railroads 


traffic will go to highway and water carriers 


SHIPPERS appeared before the Interstate 
Commerce Commission at various points 
throughout the country last week to pre 
sent their case in respect to the projected 
15% rate raise in rail freight rates 
Most of them countered the railroads’ 
plea of necessity with the assertion that 
higher rates would defeat their purpose 
hy driving more freight to water and 
highway carriers. Not all objected to the 
increase; several chambers of commerce 
indorsed it im foto, or with qualifica 
trons 

The case is now drawing to a close, 
although the I.C.C. cannot say how long 
the hearings in Chicago, opening Aug 
31, will last. Final arguments will be 
heard in Washington and briefs must 
be filed 10 days after close of hearings 

Tight Margins Emphasized 

Industries in all sections have turned 
out for the regional hearings to em 
phasize the closeness of the margin of 
profit, if any, on which they are operat 
ing. North Carolina fruit growers; 
Pennsylvania anthracite producers; Cali 
fornia growers; Oregon farmers; West 
Coast lumbermen, and Mid-West steel 
mills raised their voices in protest, all 
asserting that with competition so keen 


16 


and prices shaded to the lowest possible 


level, any added cost in distribution 
would cripple them 

Central Pennsylvania coal 
maintained that, with coal now holding 
its present markets over fuel oil and 
hydro-electric by only the _ barest 
margins, higher rail rates would shut 
movement of coal in 
many Ore., 
shippers contended that a horizontal in- 


ope rators 


off entirely the 
directions Portland, 
crease would upset existing differentials 
as between long-haul and short-haul 
rates, in turn disturbing market condi 
Western lumber merchants, al 
ready operating at less than _half- 
capacity, threatened diversion of rail 
shipments to intercoastal water lines 
Just how much fact and how much bluff 


tions. 


was represented in the numerous state 
ments concerning the possibility of 
shipping by truck or water can only be 
surmised 
Aggressive California 

Particularly active were the Cali 
fornia Growers’ and Shippers’ Protec 
tive League and the California Railroad 
Commission, which introduced  ex- 
haustive statistical analyses and graphs 
to support their opposition to a rate 





raise by reference to the dowr 


trend in farm values, present cos 
fruit marketing, commodity pric: 
lation, comparative rates on fruit 
other goods over a period of 14 
and many other points 
Crux of Problem 

Lumbermen, represented by Co 
B. Greeley, secretary-manager of \\ 
Coast Association, got to the cr 
the problem in the Northwest ; 
that by 1928 


water rates had swollen the volur 


minding the I.C.¢ 


water shipments to the Atlantic ( 
1915, befor 


Panama Canal was opened. He 


to 25 times that of 
that intercoastal lines now receive § 
millions annually for handling | 

to the Atlantic seaboard, half 
amount paid the railroads on lumber + 
the entire Mid-West and Southwest 
pointed out that West Coast lumber 
already be shipped by water to Nort 
or other ports and hauled back inla 
by rail to points west of Detroit at less 
that the straight rail rate from the Paci 
The last 
close to the question of long-and-s! 


Coast eastward point can 
haul rates, moot question with the 1.C 
and a fighting term in the Northwest 

The commission will soon have Fx 
Parte 103 on its hands for 


without benefit of further hearings 


a dec sion 


has seldom faced a more involved cas 
for adjudication; never one in whic 
economics, rather than ‘cost of service 


played the leading role 


Pullman Tries Bargain 
In Coast-to-Coast Rates 
ON each of the 5 Saturdays from Aug 
29 to Sept 


rates between Atlantic and Pacifx 


25% 


26, round-trip sleeping 


cities will be reduced 
The Pullman Co 


experime nt to 


has authorized t! 
cut as an ascert 


whether lower charges 


coupled with the reduced railway s 


sleeping-car 
mer rates, can increase travel 

The 
from Atlantic to Pacific points and back 
will be $50. The regular rates 
$65.25 from New York. $66.75 ft 
Boston; $63 from Washington 

No stop-overs will be permitted. TI 
trip back must be completed by Oct 


reduced rate for lower bert 


Penn’s New Vice-President 
Has New England Guessing 
PENNSYLVANIA RAILROAD has now 


the first time, a_ resident 
representing it in New England terr 


execut! 
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any way you look at it Goodrich Balloons greatly 


increase trucking efficiency... 





IFTEEN to twenty miles per hour dreds of truck operators everywhere 
faster...quicker deliveries...a have made even more remarkalhe sav- 
widened hauling radius. YES. But’ ings by changing over to Gc.drich 
that’s only one angle. Any way you’ Silvertown Truck Balloons—we say 
want to look at it Goodrich Silvertown Get in touch with your nearest Good- 
Truck Balloons greatly increase the’ rich Distributor, now. Phone him. 
efficiency of a trucking operation. Look under “‘Tires’’ in the Classified 
Run down your list of operatingcosts. Telephone Directory. 
Depreciation — tires — gasoline — oil — The B. F. Goodrich Rubber Co., Est. 
maintenance... Total them for the year. 1870, Akron, O. Pacific Goodrich Rub- 
A pretty healthy sum. Would you like ber Co., Los Angeles, Calif. In Can- 
to cut that figure—as much as 25%? ada: Canadian Goodrich Co., Ltd., 
You can...With Goodrich TruckBalloons! Kitchener. Ont. The International 
Because this is a fact—because hun- _ B. F. Goodrich Corporation (Export). 


Goodrich Leuk Balloons 


aQnother BR. OF. Goedrich Product 32,000 Rubber Articles - Goodrich Silvertowns + Zippers - Rubber Footwear 
Drug Sundries - Soles - Heels « Hose + Belting « Packing - Molded Goods 
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Saving Money For 
World Shippers 


The Port of Philadelphia handled 31,315,145 net 
tons of cargo during 1930. 


One of the reasons for this large tonnage is that 
shippers use the Port of Philadelphia via the 
Panama Canal to save money. These same facilities 
are available to you. 


Why don’t you take advantage of them? 


Manufacturers East of the Mississippi are invited 
to send for the facts showing that, with few excep- 
tions, their products can be delivered to Pacitic 
Coast ports more economically by a combination 
rail and Panama Canal rate via the Port of 


Philadelphia. 


Philadelphia is the logical distribution point for 
the richest Eastern market. The Atlantic Coast area 
contains $45,802,804,000 of the spendable income 
ofthe United States or 48.14% of the total. This in- 
come centers at a point six miles northwest of the 
Philadelphia Metropolitan area. 


Send for’ booklets on “Labor,” “Power,” “Trans 
portation,” “Distribution Efficiency Applied to Plant 
Location,” and “The Real Philadelphia”. Without 
cost or obligation, specific data will be submitted 
on Philadelphia’s opportunity for your business. 
Address Department S on your business letterhead. 


PHILADELPHIA 


Business Progress Association 
1442 Widener Building Philadelphia, Penna. 
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following its appointment of a 
president for New England, with 
in Boston 


tory 


VIC 


headquarters George D 


Ogden, formerly assistant vice-president 
in charge of trafhc at New York, has 


pot the job 
New England wonders if this move 
means that Pennsy will try to strengthen 


its control there. Last May the majority 
of the New England governors’ com- 
mittee expressed itself opposed to any 
ambition and recommended that 
the Pennsylvania Railroad and interests 
connected with it limit their stock own 
ership in the New Haven and_ the 
Boston & Maine to 100% of the total 


such 


B. & M. Has Not Only Come Back 
But Has Gone Way Ahead 


New ENGLANDERS have stopped rub- 
bing their eyes at the sight of orange 
and blue locomotives, of fast passenger 
trains to Chicago and Portland, Me., of 
motorized railroad subsidiaries, of new 
terminals being constructed under what 
is almost the heaviest suburban traffic of 
any American station, of rail-operated 
airplanes winging their way down the 
seacoast to Maine. 

Wry Yankee jokes about the road 
that was batted about for years after the 
New Haven from it, that 
came out of the period of federal con- 


withdrew 


trol lacking not only a modern right-of- 
way but personality and a service worthy 
of the name, have been replaced by 


proud Yankee boasts that the Boston & 
Maine has pioneered more rail innova 
tions in the last 10 years than any other 
Credit the 
resurrection and the record is given to 
3 B. & M. presidents, James H. Hustis, 
George Hannauer, who succeeded him, 


road in the country for 


and Edward L. French, who continued 
the Hannauer after the latter's 
death. Credit due to Homer 
Loring, who worked out the finances 
Several years ago, B. & M. established 
a subSidiary motor coach company, bear 


work 


also Is 


ing its name, and with routes paralleling 
the rail lines between Boston and Port 
land, Boston and the White Mountains 
and local routes in the tier of Northern 


The Businese Weel 


licket Louncr—Travelers no longer take their tickets standing; in 
this new Great Northern office in St. Paul, women passengers especially 
can order “a yard and a quarter of green transcontinental,” in comfort 
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New England states which th road 


serves. Coincidentally, it concluded that 
branch-line steam trains were unduly ex 
pensive to maintain and that gasoline 
rail-cars would serve the purposc 
Both Steps New 

Both steps were virtually new in rail 
circles. Although they have not been 
especially profitable in themselves, the 
railroad regards them as effecting net 
the 


motor operation is far less than would 


savings, Since loss attendant upon 
have been incurred with steam trains 
Out of the West came George Han 
nauer and with him came an invention 
attention 


had not received wide 


It was the 


which 
theretofore “car-retarder,” a 
device which permitted treight-cars to 
be dropped over the “hump” in yards 
and brought to rest gently at the foot of 
the hill on any desired track without jolt 
retarded” it 
with the The Boston 


& Maine installed these in various yards 


or bump, as the operator 


electrical device 


with resultant economies, since, prior to 
that, every car had been guided down 
the hump by riders, 
New Station 

Mr. Hannauer looked over the North 
Station, once patronized by more than 
30 million passengers annually (like all 
has 
since declined sharply) and decided that 
Boston and the B. & M. were entitled to 


rail terminals, the annual average 


a monumental edifice which would be a 
credit to the city and a gateway to th 
North. So, 
New North Station rose rapidly, sur 
mounted by an auditorium and flanked 
by a modern hotel and office 

Meanwhile, motor-truck services had 


under existing trathc, th 


building 


been established not only to act as 
feeders to the through lines but to com 
pete directly with independent truckers 
in the territory contiguous to Boston, 
where huge mills had taken to shipping 
over the highway. Big, new Santa Fe 
type locomotives appeared and, with 
the strengthening of bridges and lay 
ing of heavier rails, speeded freight 
trains over the line from 
terminus at the Hudson, through to 
Portland, Me., more than 250 miles 
without change of power 
The Famous “Bullet” 

Faster freight schedules were inaugu 
rated, the Bullet 
which offers an overnight service from 
Maine to New York, on a 
almost comparable with passenger time 


With 


ofhcials decided it was a waste of effort 


its western 


climaxing with 
schedule 


heavy motive power, operating 
to cut out engines on the interchang: 
runs with New England railroads, so 
arrangements consummated 


the Central Vermont, Canadian Pacitx 


were with 
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Test Car 
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Here, experiments were made on the new cooling and air 


conditioning system for railway passenger cars, developed by Carrier. 


{t the top, on both sides, are the air ducts. 


The electric light bulbs 


on the seats represent persons and the heat their bodies generate 


and New Haven railroads to send en 
zines all the way through lines in order 
to attain full use of each locomotive 
daily. 


The ports of Boston and Portland 
had been declining for years. This cost 
the railroad the 
volume of import and export freight 
handled. So, after surveying the field, it 


appointed the Bush Service Corp. as 


money in reduced 


foreign agent, giving it foreign repre 
sentation at 700 offices in 23 countries 

Experimenting in a passenger serv 
ice, B. & M 
“winter sports spectals 
ter Sundays handle up to 1000 passen 
gers bent on skiing or skating, while 


devised the now famous 


which on win 


“dollar days’ and other innovations 
helped to stem the tide of reduced reve 
nues At the same time, a non-stop 
Boston—Portland train was instituted on 
a 5$0-mile-an-hour schedule, one of the 
tastest averages maintained in North 
America. The famous old New England 
name, ‘Flying Yankee was appro 


priately applied to it 


Finally, the aviation development has 
come along through a joint arrangement 
the Maine Central Railroad and 


vith 





Pan-American Airways acting as opera- 


tors of the service between Boston, 
Portland, Rockland, and Bangor. While 
there remains a question as to the 


benefits a railroad gains in competing 
with itself, the step may have the value 
of forestalling competition 

That all this has been effective is seen 
in the railroad’s financial position; the 
earning-power has suffered far less than 
has that of much 
higher rating by Wall Street 
after charges in the first 6 months of 
1931 was $1,821,000 compared with 
$2,437,000 for the same period of 
1930. This is nothing to crow about, 


companies given 


Balance 


but few other roads have done even so 
well. And very few have gained as much 
in popular esteem and good-will against 
such obstacles as were faced by B. & M 


Steam From Locomotive 
Refrigerates Air in Train 
A NEW system of cooling and air-condi- 
tioning for railway passenger cars has 
been developed by the Carrier Engineer 
ing Corp. of Newark, N. J. It employs 








steam taken from the locomotive 

the 

water as the refrigerating mediun 
With air outside raised to 106 


as energy for refrigeration 


a recent test at the Carrier laborat 
viewed by railroad officials, dis 
that the temperature in an or 


passenger coach could be maintau 
76 deg. F. A complete chang 
takes place every 3 or 4 minutes 
How It Works 

A tank partly filled with w 
placed at one end of the car. § 
drawn from the engine is forced th: 
the upper part 
tank creating a vacuum and causing 
water to boil at 50 deg. F. The 
caused by boiling is drawn out of 
tank and lowers the temperature ot 


an opening in 


water to 40 deg. F 

his 
through coils in the roof of the 
Al 1s the 
blower at the other end of 


cold water is then circu 
coils fr 


the « 


drawn over 
cool it and reduce its humidity a: 
then circulated through the car by 
The re-condensed vapor is returne 
the tank from the coils 

Uses Small Space 
The refrigerator equipment 
little space and weighs 4,330 lb 
weight of the water used is 900 lb 
refrigeration capacity is equal to 
5S tons of melting ice 
period The outfit 
compared to 13.9 hp 
electrically driven ammonia 
Among advantages 


makers are comparative lightness 


per 24 
requires Ll 

required by 
mact 


claimed by 


compactness, safety as against the us 
chemical simplicity 


costs and the 


refrigerants, 
fact that the same eq 


ment can be used in the winter mont 


for heating purposes 


uminum Paint Triec 
Al Paint T 1 


On Refrigerator Cars 


THI National Railways 
experimenting with aluminum paint 
refrigerator cars. As 
tests, it has been found that the 
temperature of a car-roof covered 
aluminum paint is 10 deg. F 
than that the 
tomary 
frigerator cars have been painted 
tirely in the new manner 
Aluminum paint has been used 
railway 


Canadian 


a result of re 


of a roof colored 


box-car red.” Two new 


some extent on 
coaches in this country. Some time 
the Southern Pacific had a train of 
covered with this paint to reduce 
perature. The Pullman Car Co 


has been making experiments 


passe! 
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BESSEMER 


solved 


the heat problem 


of STEEL 





HEAP STEEL 
A poked fun at the idea in 1870. “Give us cheap 


pooh! Iron manufacturers 


heat and we'll give you cheap steel,” they said. 
Bessemer did it. Blowing air through liquid metal, 
he produced free heat by natural combustion, and 


thereby made cheap steel possible. 


-{- 4 


le {7 


Fifty years later a like situation confronted the 
iutomobile industry. “Find a fuel that will stand 
higher pressure, said automotive engineers, and 


ve will give you better automobiles.” Ethyl fluid 
was the answer to this need. 
Ethyl fluid controls the combustion of gasoline, 


naking high pressures possible. Manufacturers 


lave taken advantage of this fuel to get the faster 
acceleration, the increased power, the greater fuel 
economy, and the cooler combustion that are char- 


ETHYL GASO 
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thy solved the 


Nl eS ES pressure problem of gasoline 


acteristic of modern high compression engines. 
Cars that are designed to run on Ethyl Gaso 
line give performance undreamed of a few years 
ago. And the end 1s not in sight. Compression ts go 
ing higher. More manufacturers will build for Ethyl. 
Tomorrow's performance will be even greater. 
High compression engines offer you a solution 
to underpowered trucks, to faster deliveries, to 
economical fleet operation. Ethyl Gasoline is the 
only fuel to answer their need. It makes any car 
Ethyl Gasolins 


deliver its best performance. 


Corporation, Chry sler Building, New York City. 
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Bendix Thinks—And Makes It 


A “Time of Opportunities” 


Vacuum clutch control is just 1 of 4 new products 


that are keeping his organization working nights 


of the 4 


main new products which Bendix Avia- 


Vacuum clutch control, onc 


tion Corp. will offer this year, forecast 
[ul8'31), 
weck, an- 


carlier in the summer (BW 
market this 


“rank in im 


went on. the 
nounced candidate for 
portance along with self-starting and 


brakes 


It illustrates again how simple 


four-wheel 
revo- 
lutionary” ideas are likely to be. The 
device is merely the old vacuum brake 
booster mechanism, which has been in 
satisfactory use for many years on large 
automotive vehicles, adapted to moving 
the clutch pedal up and down instead 
The 
unused power of the vacuum created by 
the intake manifold does the work 
A New Free Wheeling 


Clutch control ts a competitor to the 


of helping move the brake pedal 


present free wheeling, or an improve 
ment on it, depending on how one looks 
at it. The initial 2-page advertisement 
in the Aug Evening Post 
emphasizes in big type in 3 different 


29 Saturday) 


places that clutch control is ‘free wheel 
ing plus.” 

Bendix is generalship 
Announcements are that 
facturers, as General Motors and Nash 


displaying 
such manu 
which have so far refused free wheel 
ing, can now take on clutch control as 
the improvement they have been wait 
ing for, to all that free wheeling does 
and more. On the other hand, manu- 
facturers that have already taken on frec 
wheeling need not back down in order 
to offer clutch control. If they want it, 


they can offer it as an improvement, 
another step ahead 
How It Works 

Operation of the device is simple. 
When the driver lifts his foot from the 
accelerator, the clutch pedal goes down 
automatically and stays down while the 
car free wheels along. When he steps 
on the accelerator again, the clutch is 
immediately re-engaged To operate 
the car in the old-fashioned, or conven- 
tional, way the driver merely advances 
the hand throttle slightly, which shuts 
off the vacuum. In this way free wheel- 
ing is made selective 
- Bragg-Kliesrath Corp., Bendix sub- 
sidiary manufacturing clutch control, re 


cently moved from Long Island City to 


aed 
-- 


South Bend, already has a force of deal 
ers selling its vacuum brake boosters 
This force, nucleus of the clutch con 
trol dealer organization, is now being 
rapidly expanded by enrolling garages, 
automobile dealers, service stations, and 
others. Clutch control is offered as an 
attachment to any car, priced from 
319.50 for a small car up to $30 for 
a big onc 
Production Stepped Up 

If the public takes to it promptly, 
Bendix's job of inducing manufacturers 
to include it as original equipment will 
be speeded up. Several now have it un 
der consideration. The manufacturing 
unit in South Bend that makes clutch 
control is working 2 shifts a day. 
i main Bendix offer 
ings of the year is ‘‘Startix,” 
through which the turning of the igni- 
tion key automatically starts the motor, 


Second of the 
a device 


making it unnecessary to step on the 
starter. If a motor stalls in traffic or 
on a railroad crossing it is automatically 
started again. Packard and Hudson- 
Essex are offering “Startix’’ as optional 
equipment. Others are considering it 

Third, and for the time being some 
what overshadowed by clutch control 





and ‘‘Startix,” is a new Bendix pr 
for airplanes, a “complete autor 
variable pitch propeller.” “It work 
slickly,” comments a Bendix off 
“that it seems there 
bug in it somew vere 


surely must 
But we hav 
experimenting with it for a y 
and the more we test it the bett 
looks 2 

Adjusting the pitch of an air 
propeller affects operation of th 
markedly Bendix 
cate that a plane can be lifted fro 


expe riments 


ground in 409 less distance and 


to operate in the thin air of higl 
tudes morc satisfactorily with 
device 


The fourth new product 7 


rT Week is not permitted to 


as yet. It is being designed for 
use in industry, on railroads and 
where, rather than for the auton 


and aviation industries primarily 
“We Never Sleep” 
Vincent Bendix, who finds 4 | 
sleep a night enough, ts working 
organization under great pressur¢ 
thinks this is a for everybod 
work as never before,”’ comments \ 
ter J. Buettner, treasurer I ha 
been home for dinner one night fi 
weeks. About 3 nights a week we 
be found still working between | 
Bendix belli 


tune 


2 in the morning. Mr 


this is the time of most marvelous 
portunities.” 
Back in 


vented the 


1912 Vincent Bendix 


Bendix drive 


the mecha 


Hi 


cal hand that cranks your car,’ dadd 


of the present Bendix line, now 


In Amertcan Waters—The great Dornier, largest plane of them 


into Biscayne Bay after 


drops 


a 10-month trip from Germe 
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‘bout 80% of all automobiles . 

a years later he formed Bendix En- Have V ou In VEH] toried 
eering Works. His line of products 
nded The present holding cor 


tion, Bendix Aviation Corp., or \ O LU R 
ved May 13, 1929, lists 18 Ameri 
; | e * 
ind 3 foreign subsidiaries, several 
; which have been added during the a 51 ‘ey 
4 ression. The policy now being fol for 
ed is one of concentrating manu => 


turing activities in fewer, larger 














ints, the main works being at Sout! 
Rend. Products are mainly for use on 
~ 






mobiles and airplanes, though to an imbine?”’ 
reasing extent for the manufacturing 






justry at large . 
‘ 4925 1926 1927 192 1929 1930 












Ford Promotes His Hobby a i ai 
To Unite Farm and Factory; 9 2**"¢_ themselves these quest 


Manufacturers the country over 











ENRY F » agi s > subject é 
Henry Forp again becomes the subjc« seiidiaiiitaes Tinie. Si lee M RS 


cartoons and newspaper comment g 





of normal, they can continue t 





vith a proposal as unique as it is un 
xpected. He asserts that next year all 
mployees of his woodworking plant at 





| grow, to expand, to progress 





You yourself are probably examining 
















































H j 
; your productior osts, our Sales costs. 
Iron Mountain, Mich., must have uf vig aeeher 
your distribution costs, seeking « 
eardens large enough to supply at least 
= = - | weak spots. But perhaps, like mar 
a part of winter vegetable needs of their | 
- . y . ou are giecting to eX; ine or oft 
families. No garden, no job ee, ee ae ” F vie 
. 7 , the most important tools at your « 
Starving Verboten ' 
= : . mand—your Advertising. If you n 
The company will provide expert aid 
3 ¢ ; | distribution, or dominance, or sales, 
ind advice on gardening, will supply ; 
’ : . a or dealer-jobber goodwill, and have 
plots to those without sufficient space 
t received only pretty pictures, it is time 
on their own grounds. Apparently Mr . 
—_ ; . for you to re-examine your advertising 
" Ford is disgruntled by the fact that 
n , : program from a standpoint of reswu 
as many persons prefer to starve rather . 
eS. " and find out why it has not delivere« 
A than grow enough food to keep them 
ail ilive. ‘The man too lazy to work in a It takes a results-minded advertising 
garden during his leisure time,’ Mr agency to produce results. If our clients 
Ford asserts, ‘does not deserve a job,” did not get results, our own volume 
ind as far as Mr. Ford is concerned could not show so satisfactory a 
such a man will not have one at Iron after-year growth as that in the chart 
: Mountain next year. The fact that, for many of ovr clicnts 
: This back-to-the-farm movement,| in Baltimore and elsewhere, we are pro- 
. with a combination of agriculture and ducing results indicates that for an 
industry to keep workers busy the year | advertiser who has become aware that 
round, is a favorite Ford hobby. It was there is something wrong with his pro- 
q started with a number of small factories | gram, we can usually clarify his prob- 
in rural Michigan which operate during lem, attack it intelligently, a: 
winter but usually are closed during the} mately solve it. 
summer while e ‘hile » worke , 
; ner 1 — factory workers After all, that is what you want in 
irc 1 Ee > : > > . . s _ eee 
7 n their fields hoeing their peas odiiettidiins tmndina. teas to Wr one 
ind corn. i. 
a — | have your secretary call us in? Marcel ws - LL 
. . AN SAN DUGDALI r ' 
Pe Shop and Field | your time against ours and let us s! . ween red Bale ‘ a 14. l 
Unfortunately, the plan has not been ; eee tt os Pe 
| h -" M k | you that getting results 1s not on 7 r 
together successfu : Many wor we | a ey on eee lease put 
seem to prefer to pick one occupation 
ind stick to it, despite Mr. Ford's sound <-> Please have 
irguments against such a policy. The Vv : wre ; k 
an Sant, Dugdale & Cornet 
new rules for the Iron Mountain fac- t § 
- INCORPORATED 
tory may, or may not, forecast the ap- 
a ; plication of further pressure to make A National Advertising Agen ( 
the lage indi | . 
marriage of shop and field binding COURT SQUARE BUILDING 
. 7 4 | 
No one knows, but Mr. Ford, and he 
won't tell. BALTIMORE Clow end fen 
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*“Newest member of ‘Who’s Who’”’ 


Empire State—Chrysler—Stevens Hotel—Cleveland Terminal—now the 
new Waldorf Astoria Hotel in New York City—these are but a few of the 
really great buildings using Johns-Manville Insulating Materials on their 
ultra-modern heating systems. The hundreds of thousands of feet of J-M 
Insulation applied to their steam and hot water lines are convincing testi- 
mony of the excellence of these materials and do credit to the skill of the 
engineers and architects responsible for the difficult task of heating these 
moruments of modern architecture. Whether for a 50-story skyscraper or 
a 2-story dwelling, J-M materials insure maximum insulating efficiency. 


‘‘Hotter bath—net annual 
savings $1,749" 


One source of great heat loss on a large 
electric galvanizing furnace at the Delta 
Star Electric Company, came from the 
free surface of molten zinc during the 
night and week-end hold-over periods. 
Through the use of J-M materials most 
of this loss was eliminated. Alone the 
insulating cover plac ed over the hot 
zine bath each night effected net annual 
savings of $1,749, and resulted in a 
quicker, hotter bath each morning. 
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wet/> a year 


to boil this pot of coffee! 


Industry’s bare steam pipes alone are wasting 


millions of dollars annually through heat losses, 


91% of which Johns-Manville can save 


Noon .. . time to eat. Old Tom, one of the 
plant foremen,was already there at his favorite 
spot, lunch box on his knee, coffee pot singing 
merrily away! An everyday event. Lucky 
for Old Tom—having these sections of bare 
steam pipe, with conveniently located joint, 
to provide his daily hot drink. 

Lucky for Old Tom—very “unlucky” for 
the company. Because it costs just exactly 
$1,475.00 a year—in heat losses—to boil this 
pot of coffee! 

oe 
The mere incident of this workman's coffee 
pot may represent, in disguise, a most dan- 
gerous item on your operating statement. 
And it well symbolizes the aggregate millions 
of dollars that otherwise efhciently managed 
plants today are wasting through the /oss of 


| 
4) 





ohns-Manville 


JM 


heat—more specthcally through the lack of 
insulation or the lack of proper insulation 

One foot of 6-inch bare pipe alone will los 
2 Ibs. of steam per hour, or 14,400 Ibs. of 
steam per year. Just one foot! Imagine th 
steam lost—the money lost —in an entir 
plant per year—any plant—perhaps your 
plant. And 90% of this loss Johns-Manvilk 
can save. 

With more than 70 years’ insulation ex- 
perience to draw upon, Johns-Manville In- 
sulation Engineers can calculate just how 
much heat is being wasted as a result of bare 
surfaces or poorly insulated surfaces and 
advise you how this waste may be prevented 
Their advice will cost you nothing, may save 
you many tons of fuel. Address Johns-Man- 


ville, 292 Madison Ave., New York City, 


“This finger of light saves Industry over $250,000,000 annually” 


\ busy room Dozens of steel pipes j 


small pipes... large pipes... me dium-size d pipes 
A cobwebbed maze of electric wires—connect 
ing Various points on every pipe. Outside a man 
sits at a switchboard. “lest pipe 32-point D.” 
Adjustments made, he touches a delicate switch 
On the control board appears a tiny finger of light 
It wavers ... swings right. Then left. Then stops! 
The J-M Laboratory at Manville, N. J. has deter- 
mined the efhctency 


harticular tem perature 


to the fraction of a degree 
of a particular insulationata 

Johns-Manville is constantly testing all types 
of insulating material under every varying con- 
dition. As a result of these extremely accurat 
and scientific tests, Industry is being saved, in 
the conservation of heat or cold, over $250,000,000 


a year 


Controls 
HEAT, COLD, SOUND 


Protects against 
FIRE AND WEATHER 





Back of Toledo Bank Closings 
Lie Long and Bitter Rivalries 


Rescue squad retreats, helpless in face of enmities 


that made clearing house mere check swapper 


ToLepo, O., has been 


clinic on how Americans behave under 


furnishing a 


conditions they had been reading about 
in Germany. When four banks failed 
to open in Toledo the morning of 
Aug. 17 the city realized that the Reich 
had moved Ohio 
With the accompanying suspensions of 


into northwestern 
payments by ‘‘savings and loan” institu 
tions, three dollars out of every four in 
Toledo the being, 
glaciated. 
Improvised Crutches 

Since then Toledo has been showing 

what a city of that size can do for 


were, tor time 


money. Large employers, like Willys 
Overland and Electric Autolite, got pay 
Others, like 
Champion Spark Plug, had accounts in 


rolls outside Toledo, 
more than one bank, including those 
Many 


paying by 


which concerns 


stayed open 
¢ he« k re 
Muc h 


on a 


which had _ been 


verted to paying in currency 
trade 
money basis. Retailers have 
tling with wholesalers in $100 bills and 
gold. Currency hoarded by individuals 
during the long uncertainty preceding 
the closing of the four banks emerged 
from hiding. Bankers 
$15 millions holed up in safe deposit 
boxes in that period. Even a few busi 


ness houses hoarded money 


has also 


wholesale gone 


been set 


believe at least 


Cash brought into Toledo during the 
short run on the surviving banks began 
refilling the cistern. Payroll money has 
continued to do so. Money left in 
Toledo by visitors stays there, while out 
side concerns extend the credit of their 
The supply of 


getting 


Toledo customers cur 
rency in circulation is rapidly 
back to normal 

Merchants’ Devices 

Wholesale groceries stopped 
ing the credit of retailers and dealt with 
each as his position required, Retailers 
in turn stopped giving credit to unem 
ployed and this threw a suddenly 
heavier load on the social agencies. 

A number of retailers opened tem 
porary accounts in the surviving banks 
They put their customers on a ‘payday’ 
basis and permitted credit where they 
had jobs. Tiedke Bros., a large depart 
ment store specializing in groceries 
offered to lend credit to customers new 


increas 


26 


and old on passbooks up to 25% of 
They made a charge of 
and the 
3-month accommodation 


their deposits 
13% tor the 


for a 


SETVICE same 
amount 
At the start, 24 persons were needed to 
handle this business, but in a week the 
clerks that had 


declined to six 


number of on work 
Insurance Moratorium 

One department store and two spe- 
cialty shops in Toledo had had deposits 
in a bank which closed June 17, the 
failure which led to the four suspen- 
sions in August. They had opened new 
accounts in other banks, and in each in- 
stance the accounts were again tied up 
All three, how 
All 
department stores announced their usual 
continued 


in the August failures 
ever, were still able to keep going 
credit facilities would be 
Store advertising almost ceased after the 
suspensions but resumed in an increas- 
ing scale within a week 

The Equitable Life Insurance Co. an 
nounced a 30-day moratorium on premi 
Other companies fol 
arranged for 


ums insurance 


lowed or policy loans 


premiums. Lucas County sought Gov 
George White's help in. a moratorium 


on taxes but was unsuccessful. Surety 
companies are making about $2,000,000 
available on the city and school deposits 
in the closed banks 

Advice Received, Filed 

A representative of Walter S. Gif 
ford’s unemployment relief committee 
informed city officials that the govern 
ment would have no money for relief 
and left seven pieces of advice. These 
were received and filed. 

The failure in Toledo was the 
Security Home, June 17. Runs com 
menced on the other banks, and four 
of them placed the 60-day withdrawal 
rule on savings deposits the same day. 
Four others declined to avail themselves 
of the rule. When the sixty days elapsed 
the four which had applied the rule con- 
cluded they could not meet demands. 
They closed Aug. 17. They were the 
Ohio Savings Bank & Trust Co., the 
Commercial Bank, the Commerce 
Guardian Trust & Savings Bank, and 
the American Bank, total resources 
$101.715,000 

Ohio Savings was Toledo's largest 


first 


bank. It occupied a 22-story build 
completed less than a year ago at a 
of $6,500,000. Real estate, includ 
the bank's own real estate, was on 

Ohio 


the largest bank in the Fourth Fed 


the causes of its suspension 


Reserve district not a member of 
Federal Reserve 

The second largest bank in Tol 
the Toledo Trust Co., survived witl 
much difficulty 
run but was assisted by the Federal R 
Bank of Cleveland. The pr 


Toledo Henry 


It experienced a s| 


serve 
dent of Trust is 
Thompson, who had gone into banki 
after a long experience in the hardwa 
business Thompson _ represents 
conservative Toledo bankir 
He was buying government bonds 
the summer of 1929. He declined 
enter the Toledo branch banking co 
petition. While other banks were op 
ing a total of 51 branches, Thomps 


Incidentally, when all « 


wing of 


opened none 
the branch banks in Toledo suspend 
all banking business had to be d 
downtown, and one had to 
roped off entirely for banking for or 


street 


day 


Thompson that branches 


without 


felt 
overhead increasit 


When 


runs started on the other banks th 


C reased 
business proportionately 


were yust so many open Faucets 


Underwood & Under 
Frep C. Croxton—The assistan 
director of the unemployment r 
lief program brought from Ohi 
a reputation for ability 
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ON THE TOUGH JOBS 


OF COURSE, THEW RE SKF 


“IN A BEARING THERE'S NOTHING 
BUT PERFORMANCE THAT COUNTS” 


That's the job...where the grind is steadiest and the going hardest, where 


dependability is essential and performance is the thing that counts... that’s 


the job for | . equipped read 
. — . huilding machinetn actran 
It's no mere chance that you find & Anti-Friction Bearings in the and chase Get). drisina 


railway journals of most of the railroads of the world...in most of the great 
clanging mechanical monsters that build our roadways... in practically all 
of the giant dredges that burrow into river bottoms. Not chance at all. 


Ordinary bearings would fall down. 


The answer is that S00 builds a bearing up to a job and never down to 
a price. And whether it’s a dime-sized SOC) Bearing, functioning in some 
delicate scientific instrument at terrific speed, or a big brute SOS)’, taking 
the punishment of some giant stone crushing machine and liking it, depend 
upon it...it was built for the job. SOc puts the right bearing in the right 


place ... and in a bearing there’s nothing but performance that counts. 


SKF INDUSTRIES, INC., 40 EAST 34th STREET, NEW YORK, N., Y. 





BALL AND ROLLER BEARINGS 
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Cuicaco RELIEF 





Wide World 


Samuel Insull, Jr. (left), chairman, and FE. L. Ryerson, 


Jr., president of the Joint Relie/ Fund campaign to raise $8,800,000 


Thompson also had declined to engage 


in| competition for savings accounts 


Something of the old-time 
to go heavily into savings business char 
acterized Toledo Trust 

This conservative temperament of the 
Toledo Trust and its head, contrasted 
with the expansive policies of Ohio 


Savings, is one of the clues to the 
separation which grew up in Toledo 
banking. Whatever its cause, there was 
no unity at all. The clearing house 


amounted to nothing but an arrange 
ment to swap checks. When Detroit, 
Chicago, Cleveland, New York 
bankers were called in during the last 


and 


week before the suspensions they found 
a feeling verging upon bitterness be 
tween heads of rival banks 
Rescuers Back Away 

Despite the offer of Thompson to 
take $1,500,000 in stock in 
dated bank, and an offer of a similar or 
Jones, mil 


a consoli 


larger sum by George M 
lionaire coal operator who was head of 
Ohio Savings, the outside bankers de 
clined to go further into the situation 
The outsiders looked 
an example of the lack of cooperative 


upon Toledo as 
spirit, while within Toledo it was im 
possible to agree which school of bank 
ing should have yielded to the other 
Thompson is today supreme in Toledo 
banking. 

‘Bankers generally agree that the ap- 
plication of the withdrawal rule to the 
savings deposits of four banks was a 
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reluctance 


mistake Thompson had advised against 
it, and Toledo Trust and First National 
The 


posting of the rule on withdrawals had 


had refused to go along in it 


alarmed commercial depositors and a 
slow run had been going on in the four 
institutions during the two months it 
was in force 

Another cause of dithculty in Toledo 
was the existence of eleven savings and 
loan companies which accepted deposits 
at higher rates than the banks, 5% 


usually and under certain conditions 
6%. Many Toledo people looked upon 
these institutions as banks. One of 


them, named the Ohio Savings Asso 
ciation, failed recently and that caused 
some embarrassment for Ohio Savings 
& Trust loan companies lent 
on first mortgage in active competition 
with the banks 

the liberal Ohio 
laws governing these concerns, they can 
suspend withdrawals indefinitely. All 
the surviving loan companies posted 


These 


Under unusually 


withdrawal notices at the same time the 
four banks suspended. This tied up 
$50,000,000 millions more of Toledo's 
money 
Real Estate Blamed 
The chief cause for the Toledo trou 
ble, both in banks and loan companies, 
is frozen The city 
had been boomed by the rapid growth 
of the automobile industry and bankers, 
like the public, thought the increase in 
value would go on indefinitely. 


real estate loans 





Banks Have Good Reason 
lo Urge Spending 
BUSINESS was encouraged, ultra-co: 
vative bankers startled this week, \ 
the country’s second largest mutual 
ings bank advised depositors to § 
money instead of hoarding it 

After 
mount 


watching savings dey 


with unusual speed in 
months while consumer buying dri 
steadily, many business men will h 
agree that the “millions of savings 
thrift depositors in this country ha 
in their power to change the whol 
pect of industrial and trade conditi 
Thus spoke the Emigrant Ind 
Savings Bank to its 249,000 deposit 
who have $400 millions on deposit 
Keep 6 Months’ Pay 
The bank directed its message t 
savings in excess of probable needs 
obviously believes that there is 
with that kin 


number of persons 


Depositors are asked to 
mate their emergency needs carefully 


An « 


lent of 6 months’ salary is suggest 


an excess 
spend the excess judiciously 


a minimum for emergencies 


Current low prices are stressed in 


message; so is the philosophy of savi: 


when money its at minimum \ 


spending when it is at maximum. H 
and property repairs, clothing and 


now low in price—are mention 


worthy of purchase 


Acceptance of this advice would 
only serve depositors, but would 


difficulties res 


livid 


lieve the bank of 
from the long continuance of in 
hoarding. Concidental with the hi 
flow of funds into savings banks d 

the depression, investments that bear 
reasonable yield and are safe—from t 
banker's point of view—have becom 
scarce that many savings bankers | 
been unable to employ their mor 
satisfactorily. Realization that 


ing confidence will bring withdrawal 


ret 


a considerable portion of these inord 
nate savings has driven the banks to 
unusual liquidity, which means lov 
yields 
Others Interested 

Emigrant Industrial has gone a st 
than banks have been 
Restrictions on sa’ 


further willit 
to go heretofore 
ings have been confined to reductions | 
rates paid depositors and the placing « 
a limit on the amount of deposit 
cepted from one depositor in a give 
period of time. But other banks 
confronted with the same situation, an 
if they do not follow suit it will not ! 
from lack of inclination on the part « 
some directors and officers 
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Desks Zerloredl to fit your job... 
Prices Zemmecl to fit your budget 





























Impressive, dignified . . .a truly handsome desk! Its details 


MOUNT VERNON, FOR THE MAN OF IMPORTANCE! 
are distinguished . . . turned legs and moldings, handsome bronze drawer pulls. And its price is pleasantly lou 























T’S the finest-looking desk 
you've ever seen in steel 

. Art Metal’s new Mount Ver- 
non. Walnut grain that looks 
like walnut. Resilient top... of 
grained Artolin. Handsome 
bronze drawer pulls. Well-shaped 
legs. Wire chases inside the desk 


to hide all phone and light wires. 

Quiet, too. The drawers glide 
open, lock silently. The file works 
ball- 


bearings. Drawer partitiuns fit 


smoothly on noiseless 


THE ART METAL LINE . . 
Horizontal Sectional Files 


Fire Safes 
Upright Unit Files 


snugly, never rattle, never stick. 

Any man in your office would 
be proud to claim this “big execu- 
tive” desk. And it’s priced down 
to general office levels . . . low 
enough for “off year” budgets. 

Your Art Metal man is stand- 
ing by with Mount Vernon, and 
its companions, William Penn, 
New Yorker. He has other desks 
to fit any job in your office. All 
fire-fighters . . . all built for a 


strenuous lifetime. 


Storage Cabinets .. . 


Desks 
Counter Height Files’ . 


And we would like to send you— 
FREE —“Individuality in Desk 
Design,” with pictures, descrip- 
tions, and a color scheme chart 
to help you find the right desk- 
in-color. Please write for it! Art 
Metal Construction Company, 
Jamestown, N. Y. Branches and 


agencies in 500 cities, 
STEEL OFFICE EQUIPMENT 


Shelving . . . Plan Files 
Postindex Visible Files 


IN THE ART METAL BUILDING EQUIPMENT DIVISION...Hollow Metal Doors and Trim... Elevator Enclosures... Architectural Brouse...Library Fittings...Partitions 
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Paris Likes an Old Operetta— 
So Danbury Works Day and Night 


Eugénie hats lift the litthe Connecticut 


town clear out of the depression 


Paris flocked this summer to a lively 
revival of Offenbach’s operetta, La Ve 
Parisienne. As a result, Danbury, Conn., 
hat factories are running night and day 

Thus—and not by cunning machina 
tions of interested industries—are most 
Unless the ladies of the 
them, 


styles begun. 
Great World 
tions expire in 
Great World of 
ment flocking to the Offenbach operetta 
Ladies emerged ravished by the perky 
little hats of the period, whose plumes 


crea 
the 


such 
But 
the 


accept 
their cribs 


Paris was at mo 


brought out so seductively the curve of 
cheek and throat. They rushed to their 
modistes, demanding hats to make them 
look like Offenbach beauties 
Trimmings, Too 

The little hat was named for Eugénie, 
harum-scarum young the 
Third Napoleon, and the ballyhoo be- 
gan with all the fortissimo stops pulled 


empress of 


out. Glad tidings were flashed to the 
U. SS. Women stormed the millinery 
shops with an impetuosity that raised the 
number of feather factories from 20 
dormant to 300 feverishly active units 
Rooster feathers 300% in 


Ribbons, long dead, were stirred to a 


rose price 
new lease on life 

The 
motif which could best be formed from 


And 


Eugénie began with a derby 


fur-felt. there was 
waiting. 

Danbury claims the honor of making 
With Yankee tenac 


the 


Danbury 


America’s first hat 
ity w has held place as foremost 
hat city 
Then Came Eugénie 

Till about 6 weeks ago Danbury was 
slogging along at the bottom of the 
depression with the other tattered pil 
grims. Business in women's hats was 
off. To complicate the future, men had 
begun the disturbing barehead habit. A 
sudden swing in style—a factor that has 
lifted Dan 


bury with sudden violence up into the 


other industries——yanked 
sunlight 

The market created by the Eugénie is 
for fur-fele shapes that wholesalers and 
milliners can dress with feathers. In 
the U. S. there are 18 plants of impor 
tance equipped for this demand; 13 of 
them, including the largest, are in Dan 
bury. The impetus has revived the 
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entire industry but its beneficence has 
not fallen so heavily on the great com 
panies which specialize in finished head 
gear, and in hats for men. Thus Stet- 
son's huge plant in Philadelphia, Knox 
in Brooklyn, Crofut & Knapp (Dobbs), 
in South Norwalk, Schoble in Philadel 
phia, are busy, but not at the killing 
night-and-day pace. 
Danbury’s Position 

It is estimated that the country’s ca- 
pacity for women’s fur felt shapes is 
about 12,000 dozen a day. The Dan 
bury district is now producing about 
10,000 dozen daily. Several Danbury 
factories are running three full 8-hour 
shifts, others overtime including a full 
day Saturday, formerly a half-day. In 
one plant any team of 3 (sizers and 
shrinkers) which wants Sunday work 
Pouncers 
the 
are putting 


may violate the day of rest. 
skilled 
finish with fine sandpaper 
in 16 and 17 hours daily, are making 
around $140 a week. 

Plants, 


artisans who give surface 


men, and women are driven 








to this furious pace by an ominous | 
sibility A whim in 
dropped the manna in Danbury’'s 


sudden rast 
a second fickle twist may snatch it aw 
They must get it while the getting 
good. 
Orders in hand are sufficient 
Sept. 15 
mark. It 
ancient New England hatting comp. 


to allow the escape of a dollar 


Beyond lies a large ques 


is not in the blood of tl 


comes knocking at the door 

Largest of the favored corporat 
Lee Co., H. Mcl 
lan & Co., the George McLachlan H 
Co., the Mallory Hat Co 
the town are these concerns 
hat-making as a boy. The 
are brothers with a Yankee 
foundation 


are the Frank H 


Peculiar 
Lee beg 
McLachl! 
shrewdn 
superimposed upon a 
Scotch integrity Descendants 
Ezra Mallory 
fourth 


bearded even unto 
and 


the company he founded in 1823. Ex 


third generation now 1 


ecutives of 1931 retain a softened ada; 
tation of the grim straight mouth w 
down-drawn corners, characteristic 
the original hatters 
The First Hatter 
No one knows just when the indu 


began in Danbury. It is thought ¢ 
& ) i 


the original Eight Families included 
hatter. 
the forest trail from South Norwalh 
1684. 


The original hatters snapped a cat 


They came on foot throug 


HURRAY FOR THE EmprRess!—Eugénie of the Second Empire is the go 


mother of the new mode which calls for feathers on the hats. 


On ¢ 


again, there is activity in the feather market at Port Elizabeth. Sout 


Africa, where most of the ostrich plumes are handled 
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y-string upon a pile of fur to sepa- | 


the fine, soft lower fibers from 
er substances. Hand working hooked 
vether the invisible barbs of the hairs 
o the first loose fabric for the hat 
fhe come was alternately rolled, 
aded, and dipped into boiling water 

is shrank and felted the original 
wn to a quarter of its former size 

Machine Age Arrives 

[here remains a high grade of skill 
hat making, but machinery has revo 
tionized the processes. A modified 
iwn mower cuts off the furs which are 
ended and “blown” in a centrifugal 
sachine which removes all hair and for 
cign waste. (Women originally picked 
he hairs out of the felt with tweezers.) 
Modern forming machines contain cop 











per cones, perforated with minute holes 
After the cones are dampened, a girl 
feeds in enough fur for a single hat 
Fans under the perforated cone draw the 
fur which falls evenly upon the cone’s | 
outer surface. The result is a loosely 

knitted dunce cap, 24 feet high, which 
subsequent rollings and immersions in | 
boiling water shrink into a hat. 

By protecting its supply of skilled 
labor, by manufacturing and develop- 
ing hat-making machinery, by import: | 
ing skilled machines that it didn’t make, 
Danbury has guarded its huge share of 
the country’s hat business. In 1929 the 
country produced 1,737,433 doz. fur 
telt hats, worth $69,820,000 (Dept. of 
Commerce figures). Danbury figured 
prominently in this total but scored | 
heaviest in the “Hat Bodies” heading 
Of the 1,504,783 doz. worth $23,969.- 
000 in this category, Danbury claims 
three-quarters. A check against the 
above 1929 estimate is the following: 
In 1925 Connecticut had 5,495 em- 
ployees in hat factories ; wages amounted 
to $7,429,000; products were worth 
$30,789,000. Far more than half of 
these totals belong to Danbury. 

1931 Feudalism 

There is still something of a gentle 
feudalism about Danbury’s leading in- 
dustry. Most of the manufacturers live 
in houses on the hill looking down 
on the plants in town. Workers are 
home owners 

Labor is about 50-50 as regards 
unions and open-shop. Wages are good. 
Examples from one plant: Rates per 
hour, men: Forming, $1.00; average 
sizing, 964¢; stretching, $1.57; block- 
ing, $1.32. Women, per hour: band- 
ing, 494¢; machine work, 73¢; sweat 
band sewers, 62¢. 

Labor rows are few. The historic 





THE 
NEWS FROM 
EUROPE 


Without doubt you appreciate the scope, time- 
liness and accuracy of The Business Week's news 
from England, France and Germany, since the spot- 
light has been turned there. 


To procure this for you was no special assignment. 


Staff men, whose offices are in the capitals of 
these countries, keep The Business Week informed, 
by cable and radiogram, on every point affecting 
American business. 


In effect they are your trained observers right on 
the ground. 


Cables received up to Thursday night are on the 
way to you Friday through your copy of 


THE 
BUSINESS 
WEEK 
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Tuomas I. Parkinson, President, 393 7th Ave., New York City 


send me explanatory booklet. 





Danbury hatters’ case is an old memory 
apparently no rancor remains. 
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Is Your Name On The kquitable’s 


PLAYROLL*? 


Wouldn't you like to know how simply and easily 
and economically you can make CERTAIN provision 
for an income at retirement age, sufficient to enable 
you to enjoy many of the pleasures that you have 
denied yourself during your days of business activity? 

Wouldn’t you like to know how you can have your 
name added to the Equitable’s Annuity PLAYROLL 
and receive an Equitable retirement check month 
after month as long as you live? Just return the 
coupon below and complete details will be sent, 
without any obligation to you. 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE UNITED STATES 








I am interested in your Retirement Income plan. Please 











Jobs that business 
paper advertising 
can do NOW 


Just one of ten ways in which business paper 
advertising can help your salesmen get 
orders .. . today. 


*1t can develop inquiries, uncover leads and 
show your salesmen where the most immediate 
business lies. 


This, and the other uses of 
business paper advertising 
are explained in our book, 
“Industrial Advertising at 
Work.” We will gladly 
send you a copy on request. 





McGR AW- 


McGRAW-HILL PUBLISHING CO., Inc., New York - Boston 


The Business Week 

System 

Factory and Industrial 
Managemen 

Maintenance Enaineerinx 


Business men, industrialists and en- 
gineers — 600,000 of them — regularly 
read the McGraw - Hill Publications. 
More than 3,000,000 use McGraw-Hill 


books and magazines in their business. 
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lf you want the plums today... stick 
your thumb in a PLUM pie 


HILL PUBLICATIONS 


Philadelphia - Washington 
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Product Engineering 


Engineering News-Record 
Construction Methods 
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The most fertile pie for plum-hunting 
is, of course, the one filled exclusively 
with plums. And the most fertile adver- 
tising medium for sales-hunting is the 
one going exclusively to the men who 


control buying. 


If you're selling to business and industry 
the McGraw-Hill business publications 
are your plum pics. Take a peek inside 
their circulation lists. You'll find over 
half-a-million readers—the type of men 
you want to reach. They’re the men 


who wield the buying power of busi- 


- Greenville - Cleveland - Detroit 


Engineering and Mining Journal 
Engineering and Mining World 
Metal and Mineral Markets 
Coal Age 


Aviation 


1931 


+ Chicago - 


Electric Railway Journal 
Bus Transportation 


Textile World 


ness and industry. The men who can 
give you the orders—or withhold them. 
A check-up shows that sixty-nine per 
cent of these business men, industrialists 
and engineers use their McGraw-Hill 


publications as buying guides. 


Today more than ever, every adver- 
tising dollar must go where it’s certain 
tu meet the right people—and no others. 
If the “right people” for you are busi- 
ness and industrial executives or cn- 
gineers, you'll find them most easily 


through McGraw-Hill publication Ss. 


London 


St. Louis - San Francisco - Los Angeles - 
Radio Retailing 
Electronics 
Food Industries 
Chemical & Metallurgical 

Engineering 


Electrical World 
Electrical Merchandising 
Electrical West 


Power 
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to Amtorg 


6 Men, One Important, Will Get (20? m2" Sas ee te 


sometimes done, usually in certain | 


. 2 
q of indispensable heavy machinery 
You Cash for Russian Paper we make better than other peop 


Mr. Sherman finds Europeans ready to buy 


that other people do not make 
(2) One may sell to Amtorg 


say, 55% cash and 45% in accept 


Amtorg notes from American exporters and hold the paper one’s self 


THE hardest market to find, if not to 
understand, of old was that for puts 
and calls, for in the days of its great 
ness it was almost entirely under the 
plug hat of Russell Sage, and today in 
its decadence it is a scattered little affair 
up and down New Street in the lesser 
memoranda books of some 25 or 30 
brokers or brokers’ men. But the 
hardest market to find today is that in 
Amtorg acceptances, It exists in the 
heads of at least 6 men and certainly 
not many more, and one of them is 
easily as important as the other 5 or 
more together. 
He Fills a Need 

It is not surprising that the per 
sonality, as the profession, of Mr 
Isaac J. Sherman, acceptance broker, 
should have excited such intense interest 
in an important if a limited world 
Machinery makers, and other ambitious 
exporters to Soviet Russia, have long 
been intimately acquainted with the 
financial as with the diplomatic stale 
mate that separates the two greatest 
chunks of land, humanity, and produc 
tion under single flags in the world 

Today there is not a single banking 
institution in America where an Amtorg 
trade acceptance, issued against the 
unpaid balance due on a bill of goods, 
is immediately discountable “without 
recourse,” as the phrase goes. In other 
words, if the American manufacturer 
or merchant wishes to discount, i.e., 
receive cash, against Amtorg’s signed 
bill, he must himself agree to pay back 
the cash to the discounting banker if 
Amtorg does not make good. And this 
is where Mr. Sherman made his little 
career and got to be so well known. 

Lucky Background 

His background was fortunate if not 
fortuitous for he was himself an 
Amtorg official, second in command, 
and particularly in command of finance 
and the more expert phases of the 
financing of trade between nations, a 
specialty which had absorbed his long 
studies in Europe An American citi 
zen, and a resident off and on since 
1916, he is the type of the highly 
trained Continental commercial banker 
He resigned from Amtorg to under 
take this function 
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is done by the bigger, richer cor 

The accusation that he is or ever tions. 
was only an Amtorg agent in an out (3) One may sell to Amtorg 
side office is denied, and with dignity, 55% cash and 45% acceptances 
by both sides. As a matter of fact acceptances to be discounted at 
Amtorg disapproves of him, not per- banks, but with recourse, as 1s hal 
sonally, but in principle. Amtorg’s in this market. The discount rat 
natural contention is that his existence the usual one; one must pay back 
as a market for acceptances decreases bank if Amtorg does not pay. 1 
the confidence of American firms in means is very general 
Amtorg’s ability or willingness to pay It's a Big Business 

Mr. Sherman himself deprecates his (4) One may sell to Amtorg 
own existence as a cruel necessity and 55% cash and 45% acceptances 
would prefer to work through or in a ask Mr. Sherman, or one of the ot 
highly organized and well-capitalized 5 or 6 brokers, or several at a 
banking institution. But his own use- to make a cash offer for the Amt 
fulness he asserts with candor. In other acceptance, “without recours« 
words if he were not able to arrange what proportion of the business fl 
cash purchases of Amtorg paper by through this channel ts professtor 
wealthy firms and individuals here and and secretly the business of Mr. S 
in Europe who have a higher opinion man and the others, but it 
of Soviet credit than have the run of to be enough to make up a 
American selling firms, why then the per year 
deals simply would not go through The cash that is paid anonym 

The machinery of Amtorg trans- to American firms for their Amt 
actions is singularly clear: paper certified checks hide the 


\ 


‘ 


W 
“Five Years In Four”—Local meetings keep up the interest in Russ 
Five Year Plan; this one seeks to improve the cotton crop. Notice 


Soviet propaganda posters on the walls picturing Communist lea 
and the great advantages of life in the new Russia 
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SEE 





4} the purchaser effectively—comes | 
the most part from European indi 
ls and trading firms who through 
greater intimacy and nearer prox 
to Russia have convinced them- 
s that they are better judges of 
Sowiet credit than are the New York 
kers 
The purchaser's profit is his discount 
Mr. Sherman's own remuneration 
his commission, for it may be as- | 
ed that he is not a principal to the 
tent of millions 





Rates are a secret, of course. But a 
2ood guess is 12%. Since much of this 

6 months paper, that is a husky 
iiscount 

The defects of the financial method 
ire patent. If the German purchaser 
of a bill is right about Russia, then it 
is silly for the American machinery 
naker to lose more than a modicum to 
him in the discount rate. And if the! 
American is right in his lack of con- 
fidence in Russia’s ability or willing- 





ness to pay, then it is foolish for the 
German acceptance buyer to take on 
such a tisk. Who is right? 

But that is always the question in 
ommerce, 


Machine Tool Company 
Follows Its Own Advice 


[Ht hoary legend about the cobblers’ 
barefooted children does not apply to 
Ingersoll Milling Machine Co., machine 
tool builders of Rockford, IIl., because 
it has modernized its shop equipment to 
in extent seldom equaled in any in 
lustry 

Two years ago the company adopted 
the policy of making the production 
lepartment justify the continued use of 
iny piece of equipment over 10 years 
old. Results have been a reduction of 
old equipment to less than 15%—an 
inusual record for any plant. Savings 
from lower production costs, reduced 
floor space requirements, and decreased 
maintenance costs have produced profits 
surprising even to those most thoroughly | 
sold on the modernization policy. | 

An important feature of the Ingersoll | 
plan is that machine replacement is for 
modernization purposes only, not to ex- 
pand capacity. New machines are 
bought with capacity equivalent to that 
of old equipment displaced regardless | 
of number of units involved. 

Examples of results: 6 modern radial | 


irills replaced 10 with an average age | IMPO RTE D ~ 


| 12 years, reduced floor space and 
maintenance requirements and made a 
lirect reduction of 15% in machine 
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FAMOUS WATERHOLES OF AMERICA. 
















When you 





lee up here... 






you need 







DUNLOP 
DISTANCE 





















































@ Fourth bole Baltusrol Golf Club, Summit, N. J. 


Scene of 1926 amateur championshit 







HY do you need distance here? It’s only a short shot— 125 yards 






from tee to pin. Yes, but what a hazard! That 125 yards is all 






water, the toughest mental handicap ever devised. You need Dunlop dis- 






tance. More than that, you need Dun 






lop confidence. You need that sure- 






ness that comes with the first click of 





an Imported Dunlop off your driver. 





Think: In a!l the time you have played 






golf, have you ever heard anyone ask 





for a better golf ball than a Dunlop? 





At your pro’s. See him today. @ ® 














DUNLOP 
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time. Six engine and turret lathes re 
placing 11 units averaging 14 
15% to 20% in machine 
chiefly through the use of new cutting 
alloys made possible by the 
Two bevel 


years 
save time, 
greater 
capacity of the new tools 
gear-cutting machines replace 4 veterans 
of about 18 years and save from 20% 
to 300 
8 internal grinding machines were re 
placed with 5 new ones and the savings, 
are 8% 


in machine time. Seven out of 


with one old one still in service 
to 12% 


old ones and save 15%: 


Four new shapers replace 6 
2 thread millers 
replace i and save 25%. The company 


operates 9 heavy milling machines of 


its own make, ranging in age from 1 to 
5 years. These machines are sold regu 
larly and a saving of at least 109% has 
always been realized when one of these 
still comparatively new machines has 
been superseded by a yet more recent 
model 

Summarizing results, American Ma 
chinist reports an increase of from 25% 
to 75% in output per square foot of 
floor space, from 50% to 90% in ship 
ments with an increase of only 13% in 
working capital, 30% in capital invest 
20% to 50% in labor—the 


representing the 1929 


ment, and 


higher figure 


peak 


6,000 Artisans Going to Russia 
Glad to Take Wages in Roubles 


SOME 6,000 skilled American workers 
of various trades, many accompanied by 
their families, will go to Russia before 
the end of 1931, Amtorg Trading Corp 
About 2,000 have already 
They pay their own pas 


announces. 
been hired. 
sage; their wages will be entirely in 
Yet Amtorg reports 100,000 
1,000 


roubles. 
applications for the remaining 
jobs 

This organized migration will repre 
sent a tripling of the total number of 
Americans now helping Russia work 
the Five-Year Plan. About 1,000 
engineers and upwards of 2,000 skilled 


out 


workers are already at work 

John M. Carmody, editor of Factor) 
& Industrial Management, who returned 
in July from a 3-month 10,000-mil 
observation tour in Russia, brings back 
information that sheds light on what 
Americans may expect there 

All Russia a School 

Practically everybody in Russia is 
either teaching or studying,’’ Carmody 
“Life there is serious 
Men 
pressure, as they were here in war 
are work periods 


remarks and 


intense and women are under 
time Evenings 
Night schools abound 
“Many Americans 
Russia without realizing the extent to 
which they are expected to be teachers 
Those of a type ill-adapted to teaching 
along well.” 
assume the main 
importation of 


the thousands is 


have gone to 


are not likely to get 

It is reasonable to 
reason for this new 
skilled Americans by 
to speed up the long and difficult task 
of training hundreds of thousands of 
peasants to become expert workers in 
industry. 
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American 
not alone on 
straight skill and 
experience, Carmody reports 
diplomacy, ability to get along with 
people, adaptability to new conditions, 
tech- 


success of engineers in 


Russia their 


de pends 
technical practical 


Practical 


are quite as important as a wide 
nical experience 

It is essential that American engineers 
be able to get along with Russians 
Brush 


Zo to 


up on your theory before you 


Russia” is Carmody's advice. 


The 
lacking in 


funy: 
‘y} idl 


chances are 


pure scienc 


Russian engineer I 
practical experienc: 
he is better inform 


e and engineering 


than is the man imported from Ar 


Many an American engineer has 


off to a ba 
of being ta 
of scientific 
Russian 


1 start in Russia as 
ngled up in a third 
que stioning by a gre 


technicians 


Always Under Russians 


Russia 


American engineers are 


charge 
Ame 


merely a t 


them 


very fact 1s 
satisfactory 
parties are 
serves If 
less than t 
Russian 
that it gets 

In a lar 


toothbrushes are 


American 
discomfort 
comer 1s lik 
or some 
used to the 
is plentiful 


refrigeration, If 


must learn 
Often Russ 
in sincere 
comfortable 


¥ 


There are 


government 


worke rs 


sort 


s seeking self-sufhi 
not 
always Russi 
ricans are for the most 
emporary expedient 
i handicap to getting 
results Frequently 
disappointed. Carmo 
sometimes 


Russi 


frequently 


Americans 
hey expect in 
less than it pays for 
id where can opt ner;rs 
regarded as lux 
expe t 

Food lacks variety. A 1 


must 


ely to suffer from dys 
of skin rash until | 
diet. Neither ice nor 


There is practically 


wives Zo ilong 
a new marketing techs 
ian authorities have 

make Am 


they were t 


efforts to 


bec ausc 


An AMERICAN IN Russta—Hugh Guerment, of Detroit, instructs a Si 
workman in the great Stalingrad works, center of tractor produ 
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ee a ed 





| Aa aioe ais sect od 


rant of our American manner of 
Russians are Asiatic enough to be 
| bargainers. They are taking ad- 
tage of the depression to write more 
more favorable contracts with i 
rted engineers. The tendency is to 
more in roubles and less in valuta 
reign exchange) As roubles can- 
be taken from the country, a for- 
ener can save only what he gets in 
Early contracts often called for 
Later con- 


¢} payment in dollars. 
ts read 759% dollars, 25% roubles 
Recently the valuta percentage has fallen 

low as 40% These workmen will 


paid wholly in roubles 


Public Wants Economy; 
Hill Offers Bull Durham 


GeorGe WASHINGTON HILL, president 
of American Tobacco Co., master pur 
veyor of every variety of “smokes,” 
with his finger constantly on the pulse 
of public preference, has brought Bull 
Durham tobacco out of practical retire 
ment, cutting the price from 8¢ to 5S¢ 
Merchandisers find it a significant move 

The “roll your own” habit, already 
waning with the rise of tailor-made 
cigarettes, practically went out of fashion 
with the World War. Bull Durham 
advertising was discontinued in 1923 
American Tobacco Co.'s Lucky Strike 


igarettes continued to rise in popularity 


until in 1930 they accounted for 38% 
of total consumption 

Recently, cigarette sales have suffered 
In some states excessive Cigarette taxes 
added to the 6¢ per-pack-of-20 federal 
tax, pushed retail prices too high for 
many smokers. Then on June 24 came 
the increase in wholesale prices (BW’ 
Jul8'31) further retail 
(BW’—Ju126'31) 
alone caused smokers to roll their own 

Mr. Hill is promptly capitalizing the 
At S¢ the smoker buys the 
makings for 20-odd cigarettes. He pays 
about 1¢ for federal tax, and most states 
have no tax on loose tobacco. And if 
sales of Luckies decline Bull Durham 
may take up the slack 


affecting sales 


And the depression 


new trend 


Livestock Industry Makes 
Plans for Drought Relief 


COMPREHENSIVI 
of the livestock industry in the West 
crippled by the drought’s destruction 
formulated at a 
from 9 


plans for the relief 


of feed crops, were 
conference of representatives 
Western states just completed at Salt 
Lake City 
Importation of 
shipping of livestock to areas where 


feed is relatively plentiful, Red Cross 


concentrated feed, 


assistance in the few sections where 
farmers are actually in want, and the 
reduction of grazing fees in national 


forests were among suggestions. 


World Economic Conference 


Theorizes, Recommends Planning 


AMSTERDAM (Cable) — The World 
Social Economic Congress opened here 
Monday under the 
International Industrial Relations Asso- 
ciation. About 500 delegates from 30 
nations are in attendance, economic and 
social scientists from labor and welfare 
organizations, university 
students, engineers, government officials, 


auspices of the 


professors, 


business economists, but few active busi 
ness men, The American delegation of 
35 is third in numerical strength, prob 
ibly first in influence 

The chairman of the 
C. H. van der Leeuw, young, aggressive 
partner in the big Dutch tobacco firm 
of van Nelle, who was in the United 
States last spring promoting the con- 
gress. Mynheer van der Leeuw is pres- 
ident of the International Industrial 
Relations Association. 


mecting 1s 
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Chief object of the Congress is to 
and means to combat 
with its 


examine ways 
world-wide unemployment, 
waste of human energy caused by the 
maladjustment of productive capacity 
to purchasing power. 

While in this aspect the congress is 
mainly radical and humanitarian, with 
strong leanings toward socialistic theo 
ries, nevertheless there is an evident 
desire to arrive at some practical con 
clusion which would eliminate political 
turmoil, and would reconcile the exist 
ing social structure to the need for a 
drastic economic reorganization 

Early interest has centered in the 
statement made by Dr. H. P. Person, 
managing director, Taylor Society, New 
York, who sees a solution of the prob- 
lem in the extension of scientific man- 
agement, so successfully developed in 


ee a a ae 


STRIKING 
PAY-DIRT 


The miner's only chance of 
striking pay-dirt is to seck it 
persistently. Similarly, in the 
business office 
Stant prospecting to strike the 
pay-dirt represented by oppor 
tunities for savings 


it require $s con 


Much of our current work 
for clients in many different 
fields has to do with uncover 
ing such opportunities for sav 
ings 


Unless your office has re 
cently undergone thorough in 
vestigation and improvement 
striking pay-dirt will prove an 
astonishingly profitable under 


taking 


H. A. HOPF & COMPANY 


Management Engineers 
Forty Rector Street, New York 


fek we send you a copy of 
“Net Results Many bus 
’ lead ’ i thie put 


lication ve gularly 
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AN OFFER TO MAKE IN 
CANADA ARTICLES 
EXCLUDED BY TARIFF 
CHANGES 
A Client, long-experienced in manufa 
turing and «merchandising in Canada 
and the United States, will be read) 
after October Ist to produce in Canada 
oods excluded = hy recent tariff 
18es particularly building ’ 
mechanical specialties. Inquiries, dire 
0 through lega counsel sehouki tt 
made to our Montreal Office 
Norris-Patterson Limited 
idvertising Agency 
980 St. Antoine Street, 
Montreal Edmont 


a. 











Interpreting the news 
is a major function of 
this journal . . . its 
editors have the time, 
training, judgment and 
facilities to trace and 
bring to your attention 
the relationship of one 
item of news to another, 
and to point out its sig- 
nificance to the under- 
lying trend of events. 
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YArcherAve., 


eal ACME NAILLESS BAND 


hicago “PAYS! Branches and Sales Of 


Teea?’ 


B makes containers 300% stronger 


Keeps nails from pulling—stops 
damage. Permits marked re- 
ductions in thickness of lumber 
used in box and crate construc- 
tion, saving on freight as well as 


material costs. 


Also used for bundling, baling 
and tying jobs of every descrip- 
tion, and in many instances has 
enabled manufacturers to do 
without containers altogether. 


Write for new booklet showing 
various money saving applica- 
tions of Acme Nailless Band, 
and the complete line of Acme 
Strapping Equipment. Check 
up on your shipping costs, it’s a 


sensible way to save. 
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| delegation, which 





and internation: 


movement with 


lindividual enterprises 


sl lines 


along nat 


merging 


current rationa 


movements and thus effecting col 


stabilization of 
Pointing out 


physical and mental 


world economy 
the difhculties 


of Inc ludit 


United States in such a world-wid 


Dr Person sec 


S consi 


de rabk 


agement in recent utterances ot | 
leaders like Owen D 
Hurley, Thomas L. Cl 


M. Warburg, ¢ 


Albert H, Wiggin, 


industrial and 


1COrge 


financia 


Young, | 
vadbourn 


E Robert 


which indicat 


| leadersh 


America has begun to think 


nationally 


Asks 5-Year Moratorium 
Also of unusual interest was th 


by Dr Le WIS 
Economics of 
Washington, w 


Lorwin, Institut 


Brookings Instit 


ho bok 


lly propo 


5-year world plan to include a 


torium for the same period upor 


war debts and reparations. He 


also issue international loans to 


mote productive resources and sti 


purchasing pow 


divide control 


er and, 
of the 


finally 


world 


among the various nations by m« 


a world planning board 


Third interest center 


was th » 


} ‘ 


presented a vi 


|nous report on the progress of 


{tional governmental 


year plan and criticized the Li 


proposal severely, assert 


I 


ing it was 


impossible to realize such an aim 


capitalism 


Discussions throughout the weel 


iveal the treme 


ndous 


difficulties 


fronting an international, even 


tional, economic plan. 


subordination ¢ 


of priv 


It involves 


ate interests 


mass control, personified either in 


bodies or 


}international council which, in 


| 
| 
| 


| 
| 





case, would have dictatorial powers 


would be inf 
ideology 


uenced 


by collect 


Research Work Needed 


industrialist 


German and 


French 


the congress point out that such a 


tatorship would be impossible to obt 
by voluntary abdication of individ 


rights; that it 


could r 


esult only 


dire distress such as Germany has ki 


recently, or from terroristic comp 


as in Russia. 


There was general agreement that 


first essential for any 
{thorough research work and mor 
|liable statistics 


to thought on 


world planning. 


Chiet 


the 


plan is 


practical res 
|of the congress are expected to lie a 
those lines, apart from the stimulat 


organizatior 


; 





THE BUSINESS Wes 


Business Abroad—Swift Survey 
Of the Week’s Developments 


Financial storm has emphasized 
luropean inter-dependence and talk 
of union is revived with start of 
breathing spell”....The Continent 
watches as Britain meets crisis with 

coalition government... . France, 
remembering Poincaré’s device, ap- 
proves but fears British tariff. . .. Her 
foreign trade has taken a fresh and 
disturbing slump. . .. Germany, disap- 
pointed over bankers’ reluctance on 
long-term credits, is pleased by 
‘weighty appeal for reparations re- 
vision,” meaning the Wiggin report. 
.. Unemployment increases and busi- 
ness declines further or marks time 
pending political action. . . Politics 
add to general uncertainty in Latin 
America. ... Japan’s security markets 
are steady but commodities, excepting 
silk, decline....China fights famine, 
increases imports from United States. 


Europe, Granted a Stay, 
Studies Rescue Moves 


EUROPEAN News Bureau (Cable) 

While European eyes were riveted on 
Britain this week, European minds were 
grappling with the realities laid bare by 
the fury of the storm which, last week, 
headed directly across the North Sea 
Six months ago it was unbelievable that 
bank in decapitated 
could rock the 
European economic structure to the very 
bottom 


failure 
so violently 


a mere 
Austria 


Today it stands demonstrated 
that Europe is integral and must here 
ifter coordinate as such. One result ts 
that renewed emphasis is being placed 
upon the immediate need of establishing 
a United States of Europe, in actual fact 
if not in name. 

As yet, none of the specialists so 
deeply absorbed in the problem of Euro 
pean restoration has offered an accept 
able solution. The most that has been 
ccomplished has been agreement on a 
period of tranquillity in which every 
ountry will time to realize the 
-xtent to which European politics and 
finance have become interconnected na- 
uonally and internationally. Emergency 
neasures have been taken. Europe as a 
vhole has its war debt holiday, Ger- 
nany its short-term extension, Great 
Britain its tri-party ministry. Long 

m controls, like long-term loans, are 


| to be set up. 


have 
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There is whether 


Britain's 


general doubt 
National 


can last beyond the time of immediatk 


new Government 


need since a coalition is highly incom 


patible with British political feeling 


MacDonald's announcement ts regarded 
as ample insurance that the budgetary 


position will be given immediate pre 


cedence over all other considerations 


However, it rs felt that some time must 
intervene before other measures such as 
the 100 tariff can be imposed. Eng 
land has good reasons for caution. For 
already 


Su > 


example, her trade has 
dropped far below pre-war levels 
pose a tariff brought retaliation from 


other trading states—-and a further de 
cline 
Stabilization Loan 
Talk of another loan—or even of re 
newal of the recent $250-million credit 
by the Bank of France and the Ameri 
Federal Reserve in order to main 


tain the price of sterling is met by the 


can 


objection that both banks are prohibited 
by statute from making advances for 
more than 3 months 
felt likely that if a 
loan 


However, it ts 
new stabilization 
external 


long-term bond issue is quite feasible 


becomes imperative an 
through mutual participation by Ameri 
can and French private bankers 

The the Basle 
appear on first view entirely negative, 
though highly significant 


results of conference 
The German 
business man had hoped beyond hope 
that means could be found for consoli 
dating the Reich's short-term credits into 
a long-term loan At first taste, he 
found the Basle report like a dash of 
the 6 


not a 


vinegar However, months 


standstull,”’ while solution in 
itself, affords time for Germany and 
her foreign creditors to arrive at some 
amicable settlement Furthermore, 
though there was no explicit mention 
blocked by 
Moreau’s threat to leave the committee 
without a French member—Germany 
insists that the logic of the report makes 
it unavoidably an appeal for a revision 
of war payments 
Gentlemen’s Agreement 

One peculiarity of the Basle agree- 
ment is that the central bank credit of 
$100 millions is extended only by a 
gentlemen's agreement because, again, 
neither the Bank of France nor the 
Federal Reserve could officially lend be- 
yond their 3 months’ limit. 


of a revision of reparations 


pool has been 


I 
tormally completed and has made «sel! 


The internauonal un 


responsible for the absorption of 20,001 


tons of old stocks. It intends to he 


these until the price of tin rises to £1 


a ton and stays there for a mont 


Thereupon there will be gradual 
accordance witl 


Holdings \W 


ops mn market 


leases from stock in 


rising scale of prices 


not be obtained re « 
but from stocks .cw 
Meanwhile, th 


control plan has 


held by smelters 
( hadbournc supa! 
threatened. Tl 


necessitated a sup 


ecn 
German crisis ha 
activity in that intry’s exports, leay 
ing her uncasy under the sugar quota 
Dutch bankers who have been financing 
Java planters have been forced by finan 


cial embarassment to. realize their 


credits It is 
week the 
Javanese 


of new 


reported that during last 


whole of the remaining 1930 


carry-over and 150,000 tons 


be n 


Surmised destination of most 


muscovados sugar have 
dumped 


if not all, of this sugar is China 


British Business Awaits 
Action of Politicians 


National government favorably re- 
but 
. . Insists 


ceived. ... Business encouraged 
detailed program. . 
coalition complete job before elec- 
tions.... Markets mark time during 
crisis... . Saturday exchange opening 
criticized. 


awaits 


The 


Government 1s 


LONDON (Cable) formation of 
a National 
favorably by business but, despite the 
reassuring Messrs. Mac 


Donald and Baldwin, full judgment as , 


regarded 
statements of 


to whether the crisis is over has been 
reserved pending announcement of the 
cabinet's detailed for 


new program 


dealing with the country’s difhculties 


(page 5) 

Business opinion is generally hostile 
to the suggestion that the new admin 
istration should merely adjust the bud 
get, then dissolve Parliament and call 
It wants the coalition to re 
main at the helm 
further doubt that the right cure for 
national ills has been found and applied 

MacDonald's stand that nothing 
short of drastic economies can prevent 
a collapse in sterling with a subsequent 
dislocation of the 
sufficient to precipitate social chaos by 
Christmas has forced the inevitabl 
break with his Left Wing 


who now leads that section of the party 


elections 


until there is no 


economic structure 


Henderson 


iN Opposition to the National Govern 
ment, has long managed the Labor 
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party's electoral machinery, Fear of his 
power to unseat Labor adherents of the 
Premier coalition 
majority. 

However politicians feel, business has 
been encouraged by the mere change 
in the governmental set-up and the 
issurances of economy without a heavy 
increase in direct taxation, with a tariff 


may weaken the 


still a possibility. 

Decision to open the Stock Exchange 
on Saturdays after Sept. 19 has met 
with a mixed reception. This return 
to the pre-war schedule is regarded as, 
in the main, a gesture by brokers to 
emphasize the fact that the country 
must work longer and harder instead 
of supinely waiting for business im 
provement. Objections are that a 
Saturday opening interferes with routine 
work in boom periods, is useless in 
slump times. With a Saturday closing, 
Monday’s volume is always 25% above 
that of any other day of the week 

Industry, finance, commodity markets 
remained in a state of suspended ani 
mation during the week, pending the 
culmination of the crisis 


German Credit Easier 
But Declines Continue 
Domestic credit situation clearing. 
... Uncertainty brakes business re- 
covery. ... Foreign exchange still arti- 
ficially supported.... Wiggin report 
pleases Reich. ... Crisis swells unem- 
ployment. 


BERLIN (Cable)—While the domestic 
credit situation is making satisfactory 
progress in the hard pull back to nor 
mal, the sharpening of the world de 
pression and the general uncertainty 
prevent a proportionate 
business. Industrial 
further declines unaffected by the for 
mal success of the Basle negotiations 

Despite the Reichsbank’s $50-million 
increase in foreign exchange holdings 
since mid-July, the remains 
highly artificial since the increase has 
been due chiefly to the commandeering 
virtual 


recovery in 


activities show 


Situation 


of private holdings and_ the 
moratorium on all foreign payments 
excepting current commercial transac- 
tions. Foreign exchange proceeds from 
exports do not reach the Reichsbank 
but are used for financing further ex 
ports and to fill the vacuum created by 
withdrawal of foreign 
Thus the present 


the previous 
<locumentary credits 
formally satisfactory position with the 
Reichsbank’s gold cover again exceed 
ing the 40°; minimum is not the result 


40 





of a natural equilibrium. Nevertheless, 
business welcomes the decree re-admit- 
ting forward transactions in foreign 
exchange which enables the import and 
export trade to insure the exchange risk 

German business hails the report of 
the Wiggin Committee (BW —Ang 
26°31) as a unanimous endorsement by 
international banking opinion of what 
it feels is the correct diagnosis of 
Germany’s—and the world’s—financial 
ailments. In the conclusion “Time is 
short,” it finds the keynote of the Ger- 


man situation. Although the word 
reparations” is not mentioned in the 
report, Berlin does not see how the 


weighty appeal for revision can be 
misinterpreted. Moreau’s signature as 
French representative on the committee 
is, therefore, a matter of particular in- 
terest to the Reich. 

Extension Criticized 

The agreement prolonging the short- 
term debt is welcomed but criticized 
because it covers only bank debts, $1.2 
billions of a total of $1.7 billions, leav- 
ing public and industrial short-term 
obligations open for further negotia 
tions; also because the arrangement on 
foreign mark balances, allewing with- 
drawal of 25% immediately and 15% 
later constitutes an immediate call on 
$50 millions of the Reichsbank’s for- 
cign exchange. 

Re-opening of the stock exchange, 
definitely fixed for Sept. 3, is no longer 
anticipated with misgiving. Fears of 
disturbance have been allayed by: (1) 
the consummation of the short-term 
agreement; (2) the reduction of the 
loan rate to 12% with the prospect of 
an early further drop in both discount 
and loan rates; (3) the provisions 
made by the Reichsbank to forestall 
mass sales of bonds by savings banks 
and social insurance institutions; (4) 
the promise of the banks to exercise 
leniency on unliquidated security loans, 
to allow liberal margins and postpone 
executions. But, in spite of all pre- 
cautionary measures, there is a strong 
possibility that the bond market will 
reopen about 15% below pre-panic 
price levels with stocks even lower 

Unemployment Increases 

The effect of the credit crisis is now 
reflected in unemployment figures with 
the first half of August showing an 
increase of 114,000 jobless, bringing 
the total to 4,104,000. July coal sales 
dropped 5% and further shutdowns are 
expected in both coal and steel. 

Failures of the week include that of 
Schweitzer & Oppler, outstanding scrap 
iron concern, involving a loss of $3 


millions. Leading steel concerns with 








THe Bank OF FRANCE—WMucl 
Europe's gold passes through 


doorway, guarded by a gendar 


a bank policeman, and a 


interests in the firm have decided to 
cover its foreign liabilities fully 
protect German credit abroad 

The Mansfeld Co., which has be 
carrying on copper mining with an 
annual subsidy of $2 millions tr 
the government, now declares it n 
more help in face of increasing loss 
and has demanded that the railways 
other government institutions be re 
quired to give preference to the Ger- 
man metal. 

Wheat Import Plan 

While the Hoover wheat credit plan 
is considered as definitely shelved, pro 
posals for an exchange of imported 
foreign wheat for the exported German 
product have assumed definite shap 
It has been decreed that the impor 
duty for wheat will be reduced fro 
the present rate of $50 dollars 
metric ton to $20 on condition that 
the importer can produce evidence t! 
he has exported the equivalent q 
tity of German wheat prior to Dec 
1931. And, millers are ordi 
narily allowed to use only 3° ol! 
foreign wheat, an additional 27°% o! 
the foreign product will be allowed or 
the same condition of previous ex; 
of German wheat. 


while 


Estimates of the quantity of foreign 


wheat which can thus be imported u 
the end of the current crop year 
trom 500,000 to 700,000 tons 
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Foreign Trade Slump 
Clouds French Prospects 
Foreign trade decline disturbing. 
nemployment and wage cuts in- 
crease... American cotton report hits 
textile industry. ... Steel fighting for 
export orders.... Paris optimistic 
over English situation but fears tariff. 
Paris (Cable)—French business men 
studying July foreign trade returns 
vith considerable uneasiness 
led $145 millions, 18% 
luly, 1930, Exports amounting 
$97 millions show a F 31% 
ind reach the lowest point since the 
franc 


Imports 
below the 
level 
loss of 
stabilization of the Gaging the 
future from this, business tends to be 


increasingly pessimistic about winter 
prospects. 

Interest in Paris this week centered 
on British developments. Comment 


reflects sympathy with England. De 
spite the huge amounts of French capi 
tal invested the Channel, no 
anxiety is felt over British ability to 
weather the storm. It is that 
France went through a similar experi- 


across 
recalled 


ence in 1926 and was pulled out 

as Britain hopes to be—by a coalition, 
that of Poincaré’s ‘National 
cabinet. The formation of 
cabinet by MacDonald has unreserved 
French approval 


Union” 
such a 
However, France is 
dismayed by her best customer's con 





templation of a 10% tariff which would 
} 


is 


further handicap. French export trac 

Reports that the $250 million Franco- 
American credit to the Bank of Eng 
land has already been exhausted caused 
surprise but French banks and the Bank 
ready to make new loans 
United States col 


laborates, particularly since the coalition 


of France are 
provided that the 


has taken over 

Unemployment has increased slightly 
part-time being general in the Roubaix 
northern coal 
basins, with wage reductions spreading 
Most notable cut been that of 
y Roubaix 


3¢, affecting 


textile district and th 
has 
100.000 netal 
workers 

and steel feel the 


effects of the depression more acutely 


Iron appear to 
than other industries 
Cotton Trade Worried 
Announcement of the heavy 1931 
crop of American cotton has cause d con 
siderable dismay in France Large 
stocks purchased at high prices worry 
the French cotton industry more than 
material 


the prospect of raw 


Cotton 


cheap 


pleases goods manufacturers 
who were hoping to get through the 
depression at no great loss, now find 
their wait-and-see policy hopeless and, 
unable to hold stocks indefinitely, will 
have to sell at a loss. At the same time, 
outlets are narrower than ever; even the 
French colonies are buying less despite 


efforts to push French goods there 





ttional News 


Inter 


) . e : me 
River Bus—Designed for express service on the Danube, this glider boat 
makes 50 miles an hour. reduces the time between Vienna and Budapest 


hy 


several hours. It is driven by an airplane engine and propeller, carries 


” 
<U passengers and baggage. 60 passenger craft are planned 
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Politics and Depression 
Disturb Latin America 


situation uncertain 


.. Argentine for 


Chilean 
Cuba quiet again 
eign trade balance favorable 
Uruguay proposes ban on imports 


Colombian revenues increased 


THE immediate outlook in South Am 
ica remains adversely affected by 
settled polit il conditions and cont | 
business d pr SsIor 

There is considerable uncertainty 
Chile, whose political stability depends 
largely of onditions in the copper 
ind nitrate industries, both greatly d« 
pressed Foreign bankers have been 
watching the situation carefully sin 


moratorium of 


the announcement of 


government debts last week, to see if 
any similar action will be taken regard 
Meantime, tl 


Chilean government is working on a 


ng commercial debts 


plan to save $85 millions from next 
year's budget and place this fund against 
interest accumulations on its debts 

The situation in Cuba is clearing Ip 
The rebellion has collapsed but it is 
that 


rorms 


} 


expected some of the re 
demanded by the rebels will be enacte: 
The 


Argentine loan falls due is only a 


$50-mill 
I 


which the on 


date on 
ywul 
a month away. Though the failure of 
American bankers to renew the loan has 
felc chat 


Argentina will meet this payment on 


caused some resentment, it is 


time. It remains to be seen what effect 
this will have on Argentine currency 
he present reaction is reflected in sharp 
break in Argentine bonds 

In order to strengthen its financial 
position, the Argentine government is 
planning drastic slashes in all budgetary 
Service for 
} 


ased 


expenses, except th lebt 
which appropriations are to be incre 
from 228.6 


238.6 millions 


milli paper pesos to 


I 


Uruguay Boosts Peso 


In Uruguay, the national administra- 


tive council has authorized the central 

bank to ship gold te the value of § 
r é 

million pesos, ©! 4 3 millions are 


to cover fore »n obligations falling duc 


in the next 3 months. Announcement 
of this sent the ‘oO up 

Two significant measures are now 
before the Uruguayan Congress. One 


bill would guarantee an exchange rate 
of 25 pence per peso after December 
31 for payment on foreign obligations, 
on the collection of which a moratorium 
The 
other project is to ban on the importa- 
tion of “non-essential” merchandise. 
The situation in Brazil is being ad- 


has been granted until that date 
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With its AAA rating Dreadnaught Parchment is logically chosen 
> - r . 


to represent many leading business and professional institutions. 






Likewise, to your mail correspondents it can be a subtle vehicle 


of the financial integrity and strength of your organization. 


Your business stationery should be the index of your financial 
statement. Dreadnaught Parchment with its 100 per cent new rag 
base and superior craftsmanship justly entitles it to the coveted 


AAA rating in the realm of fine bond paper manufacturing. 


Index your financial statement by insisting on the choice of 
Dreadnaught Parchment for your business or professional sta- 
tionery. Your printer or lithographer will gladly furnish sample 


sheets. or write us direct for our latest specimen brochure. 


GILBERT PAPER COMPANY, MENASHA, WISCONSIN 


DREADNAUGHT 
PARCHMENT 


The best of the 


GILBERT 
Quality 
Papers 








versely influenced by declining 
prices. With interior stocks of 
totalling about 20 million bags 
end of August and a large cr 
view, the outlook is far from 







aging. Brazil will soon start s| 
coffee in exchange for Farm 






wheat, but this transaction wil! 





little effect on her situation (pag 





Colombia's national revenue for 





showed a pronounced increas: 





| June—$5 millions against $3.3 1 

in the previous month. A larg 
| > e . 

of this was due to higher incon 


revenues, especially from the 2 oil 








panies operating there 

It is reported that.the representa 
lof the Swedish Match Co. will 
return to Colombia to resume neg 
tions for a match monopoly. A 
ing to the Colombian Cable & Air M 
Weekly Service, the proposed 
under this monopoly will probably 
15 million, not 20 million, pesos 














In Ecuador a change of régin 
taken place. Resignation of Pres 
Ayora, in office since 1929, is rep 
due to the the hostility of army of 
His successor is Col. Luis Larrea Al! 
















Japanese Securities Firm 
But Commodities Weaken 


Stocks and bonds steady... . Raw 
silk firm....Cotton weaker... . Big 
slash in Japanese budget. ... China 
asks better terms from Farm Board, 
swells American imports. 









THI Japanese Situation remains 







tureless. Stocks and bonds are sté 





But the principal commodities, wit! 






PEL AINA ar 


exception of raw silk, tend to sag 





Japan’s estimated revenue in 






1932 budget will be about 130 n 








yen less than this year. To mect 4 
deficiency, the government will 
expenditures 90 million yen; the ' 
ance will be covered by bonds 4 
The flood ravages in China ar 4 





suming more alarming proport 
T. V. Soong, finance minister, annou: 
that the Nanking government plans | 
make cash purchases of foodstutts 
the amount of $50 millions Mes 
besides credit purchases 

No arrangement has yet been rea 
on the sale of Farm Board wh 
|China. China seeks a 10-year 
| while the board’s original offer w 
ja 24- to 4-year credit at 43% 
| Reports to the U. S. Department 
Commerce show marked increases 
China’s imports of American cot! 
| wheat, flour, leaf tobacco, and s! 
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And What They 


Signs of the seasonal fall bulge in 
business, usually evident after mid- 
August, are slow in appearing.... 
Steel fluctuates around record low 
levels with increasing uncertainty 
about the extent of September im- 
provement. ...Carloadings, _ electric 
power production, check payments 
continue unseasonally slack. . . . Signs 
of tapering off in textile activity ap- 
pear.... But building contracts show 
some slight relative improvement, 
and commodity prices on the whole 
continue fairly stable. ... July indus- 
trial production was close to the De- 
cember low level, and August will 
probably be lower. .. . Currency circu- 
lation climbs to new heights as confi- 
dence contracts. ... The Business W eek 
index falls to a new low of 71.5% of 
normal for the week of Aug. 22, com- 
pared with 73.6% the preceding week. 


STEEL ingot production fell off again to 
slightly under 32% of capacity this 











The Figures of the Week 


Mean 


week. Irregular operation on thin 
orders, with sporadic speeding up and 
slowing down of individual plants, ac 
counts for these fluctuations and indi 
cates no significant trend. Jron Age 
says demand still fails to foreshadow 
the expected seasonal rise in production, 
evidences of improvement in business 
to date being little more than “ripples on 
a sea which remains at ebb tide."’ Our 
adjusted index of steel activity has fallen 
back this week to 49% of normal, about 
the average position during the past 
two months. 
Automotive Output 

There is still some faint expectation 
of delayed expansion of automotive out 
put in September or later, but the pros 
pect is shrouded in uncertain rumor re 
garding new model plans of important 
producers. Recent upturn in automotive 
steel specifications has not been fol 
lowed up strongly enough to indicate 
any great September expansion in motor 
production 









Other main sources of demand con 
tinue irregular and show no significant 
Railroad demand is still under 


changes 
the cloud of dubious earnings prospects 
July reports showing somewhat intensi 
fed 
been depressed by poor crop prospects 
Line pipe 
later 


declines. Tin plate demand has 


construction 
the 


in some lines 


promises to continuc into 
but the 


orde rs has passc d 


season, period of large new 


Construction activity appears the 


most promising source of steel demand 
particularly arising from speeding up of 
public work. Contract awards during 
the third week of August rather sharply 


trend of the 


reversed the downward 

three preceding wecks, bringing the 
total through Aug. 21 to almost $162 
millions, according to F. W. Dodge 
figures. This was 19.59% below the com 


parable period tor July, and 360% be 
but both these declines 
were considerably less than were shown 
Our ad 


justed index, however, declined sharply 


low a year ago 


for the first half of August 


to 48% of normal, owing to the drop 
ping of a high end-of-July weekly total 
from our four weeks’ average on which 
the index is based 

The largest relative improvement in 





Production 


basis) 


Trade 


Steel Ingot Operation ( “;, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4-weeks 


Total Carloadings (daily average, 1,000 cars) 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY........ 


Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K.W.H.).... 















Check Payments (outside N. Y. City, millions) 
Money in Circulation (daily average, millions) 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu. ) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926-100) 


Finance 

Total Federal Reserve Credit Outstanding, (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 

Commercial Loans, Federal Reserve reporting member banks ( millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

Interest Rates— Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number) 

* Preliminary tRevised 
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Five- Year 
Latest Preceding Year Average 
Week Week A go 1926-1930 
°71.5 73.6 88.9 
32 33 58 74 
$9,302 $10,295 $13,558 $19,902 
*1,162 71,134 1,362 1,551 
1,643 1,629 1,691 1,541 
ere 124 122 154 174 
83 82 99 110 
$3,820 $3,781 $5,005 $5,377 
Sou $4,969 $4,918 $4,475 $4,755 
$.44 $.44 $.80 $1.15 
$.069 $.068 $.114 $.178 
$31.04 $31.04 $32.88 $35.65 
$.073 $.073 $.107 $.140 
69.4 69.5 82.8 94.1 
$1,139 $1,084 $992 $1,222 
$22,001 $22,075 $23,136 $21,449 
$7,885 $7,863 $8,507 $8,828 
$6,453 $6,479 $8,289 $6,903 
$1,349 $1,343 $3,102 $3,891 
$117.21 $118.41 $160.69 $155.66 
$92.76 $93.42 
1.5% 1.5°; 
2% 2% 
ip hea 444 451 











the latest week's figures occurred in the 
non-residential group, which had been 
about 50% behind the corresponding 
period of last year during the first half 
of August, but with the latest week's 
figures showed a deficit of only 35% in 
the daily average rate. Residential con- 
tracts also showed some tendency to 
narrow down the lag behind last year, 
and were only 9.3% behind July in the 
daily rate for the first three weeks of 
August. Public works contracts showed 
practically no relative improvement 

Bituminous coal production has been 
showing a very mild seasonal rise since 
April. Our adjusted index, which has 
been declining since the beginning of 
July, remained unchanged at 56% of 
normal for the latest week. 

Electric Power 

Electric power production still gives 
no indication of sustained seasonal gain 
expected at this period. A rise in the 
total last week merely brought the level 
back to that of two weeks ago, and 
after seasonal adjustment left our index 
unchanged at 879% of normal. The slug- 
gishness of the seasonal rise in power 
production is an important source of 
doubt about the extent of fall improve- 
ment in industrial activity 

Though cotton consumption continues 
at a higher rate than at this time last 
year, along with other lines of textiles, 
there is increasing doubt about the ex- 
tent to which this improvement will be 
sustained in the next few months 

August is normally one of the months 
of most rapid rise in carloadings, but 
this year the downward tendency evi- 
dent since early July has continued. 
Total loadings rose slightly for the latest 
week, chiefly because of increased coal 


level as at the end of July. Miscel- 
laneous freight showed some increase, 
but this was offset by a decline in L.C.L. 
loadings. The total of these two groups, 
upon which our index is based, rose 
slightly but still lingers around the level 
of the past six weeks, although any 
marked increase in general trade in 
September should begin to show itself 
in the merchandise freight movement at 
this time. Our index, reflecting the less 
than seasonal rise, declined slightly to 
69% of normal. 
Bank Debits 

Bank debits rose slightly for the latest 
week, principally in New York and 
other large financial centers. There was 
little change in other cities. Normally 
a rather large seasonal increase occurs 
at about this time in August. After 
allowance for this, our index, based on 
the average of the two latest week's 
figures, declined sharply from 84% to 
79% of normal, with one exception the 
lowest of the year. 

Currency in Circulation 

The amount of currency in circulation 
continues to break records of recent 
years, including the boom ones, for this 
season of the year. It is now close to 
$5 billions, almost exactly equal to the 
monetary gold stock of the country. 
Our adjusted index, which takes account 
of the decline in retail prices, keeps 
climbing steadily and now stands about 
24% above normal. This is a rough 
measure of the excess of currency out- 
standing in comparison with the require- 
ments for trade during a depressed 
period of business at low retail prices 
It indicates that at least a billion dollars 
of currency is being hoarded by indi- 
viduals and kept in bank vaults as re- 


































































shipments, but remain at about the same serve against unusual demands of 
18 ———— SR | 
i \ 
pe ve * ‘ae 
| = ' ‘ 1929 , \ ry 
H A wf \ 
105 4 + +> ak — 7 —+ — ——+ 
BU sik ee 
100 | al + 
| | ' 
| THE BUSINESS WEEK| | | 
9 IN “+ WEEKLY INDEX OF }—+) | 
BUSINESS ACTIVITY | } 
| 90 } } 
| 8s - ‘4 1 
80 ; 
™s VW 
| —~/ 
mht ad Je 
drtitisitiiils Sees eeeree | Fon ee Fee Lis 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec 














_ SSS 
The Index 
The weekly index of general b 
ness activity, first of its kin 
compiled by The Business W 
from 8 series of weekly fig 
—steel mill operations, bui! 
contracts, bituminous coal 
duction, electric power out; 
non-bulk carloadings, check p 
ments outside New York, « 
mercial loans of reporting | 
eral Reserve member banks 
currency in circulation. It st 
the current level of the aver 
daily physical b 
ness as compared with the nor 
for the season and the year. N 
mal, represented by 100, is wv 
the current volume of g 
business activity should be if t 
usual seasonal changes and ye 
to-year growth had occurred. | 
further explanation see The Bu 
ness Week, May 7, 1930, p 





volume of 














depositors at a time of diminished 
fidence in bank security 
Commercial Loans 

Commercial loans rose slightly 
their drastic decline during the pr 
ing week, but remain only a little al 
the early June level. Normally a strong 
seasonal rise starts early in August. T! 
year commercial loans rose during | 
but have declined sharply since. Thes 
movements are rather symptoms 
irregular banking conditions than of any 
trends in commercial demands for funds 
Our index, in which account is taken of 
the decline in wholesale price levels 
mains relatively high, at 12% above 
normal. 

Commodity Prices 

Commodity prices continue relatively 
steady in comparison with the high rate 
of decline that has prevailed during th 
past two years. The weekly composi 
indices have shown little change sin 
the first or second weeks of Junc 
longer period of stability than any du: 
ing the decline. Iron and steel and non 
ferrous metals show considerable firn 
ness, and though wheat and cotton 
subject to fluctuations in a market in 
which speculative interest is abnormall 
thin, there is a growing feeling that 
these along with most other raw com 
modities have about exhausted their ca 
pacity for further drastic decline. 1 
prices have strengthened under the pres 
sure of continued restriction on prod 
tion in Oklahoma and Texas, with pros 
pects of further support in Kansas 
the effects of restriction have not 
a chance to show up as yet in 


weekly figures. 
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increased currency circulation and 
eign action continue to tighten 
( edit, a Movement inadequately offset 
Federal Reserve action ... . Serious 
bond market weakness continues, 
caused by the strain on financial insti- 
tutions .... Stocks, too, are weak, and 
Wall Sereet finds the outlook some- 
what disheartening. 


Reserve Fails to Check 
Tightening of Credit 
THE potential sources of money and 
redit supply increased this week 
through a rise in gold stock to another 
new high, a Federal Reserve 
credit and a decline in member bank 
balances with the Federal Re- 
serve. These were offset, however, by 
in unusually large drop in Treasury 
urrency, a rise in total money in cir- 
ulation, and the pouring of more for- 
eign funds into Federal Reserve banks. 
The continuing reduction in member 
bank credit, despite the somewhat more 
igegressive Federal Reserve policy of 
recent weeks, is an outstanding feature 
of the domestic money and credit pic- 
ture. Large drops in recent weeks have 
carried total loans and investments down 
to their lowest since early 1930, a 


rise in 


reserve 


decline reflected in the drop in the bank 
reserve balances. 
Simultaneously, 


disturbances in the 


Trends of the Markets 
In Money, Stocks 


Bonds 


domestic banking situation are reflected 
in further rises in currency in circula 
tion. This 
seasonal expansion at this period, but 


more important are the continued with 


partly due to a normal 


drawals of deposits in currency 


In this situation Federal Reserve 
policy has been more liberal; this week 
millions 
This fol 


weeks, and 


acceptance holdings rose $26 
to the highest since January 

other recent 
considerable purchases of government 


latter 


lows rises in 


securities, though the operations 
ceased abruptly this week 

But the 
not been sufficiently 
vent banks, being forced to borrow from 
the Reserve These 
been rising almost steadily for the last 


and each rise tends to restrict 


Federal Reserve action has 


aggressive to pre 
borrowings have 
8 weeks, 
the freedom of the banks in extending 
This week's was largely in New 
The jump in currency circulation 


credit 
York 
is partly responsible 

The other chief cause is the piling up 
of foreign funds in the Federal Reserve 
banks. Disturbances abroad in recent 
months have caused wholesale selling of 
both and long-term investments 
by foreigners. The proceeds have been 
deposited with the Federal Reserve, so 
as to be ready for immediate use. Turn 
ing funds over to the Reserve withdraws 
them from the money markets. This 
action, and the large currency increase, 
have been important factors in the 


short- 


irtiy offset Dy 


money, but p 


tightening of 


Reserve extensions ot credit 
Money rates showed oractically no 
change in short-term foras. Additiona 


market turther 
Banks con 


disturbance of the bond 


tightens long-term moncy 


tinue to reduce imieres: paid to depos 
itors. This week saw the National City 
Bank cut its rate to thrift depositors 
by 1% 


The acceptance market is a dull attau 
dithcultt s 
primest bills 


suffering from 


Demand 


foreign 
is only for the 
mostly those bear‘ng ti.c names of lead 


ing New York City banks 


Precedents Count Little 
In Present Stock Market 


STocks have now lost what ground they 
gained in the little rally of 2 weeks ago 
The market remains a dull, largely 


affair 


pro 


fessional with outside participa 


tion nearly nil 


Since the early part of July, averages 
have moved in a very narrow range. A 
horizontal movement of this deviation 


is unusual. Coming after so long a dk 
pression it might be interpreted as a 
But the market 


way ofl 


period of accumulation 
finds disturbing factors in the 
any such view of the 

(1) The traditional fall rally 
> 


2 or 3 
most diligent horizon-scanners in Wall 


Situation 

is now 
weeks overdue, and even the 
Street are losing hope of its appearanc« 
Last year, bad as it was, presented specu 
substantial 5-week run-up 
at this period. The market 
has not yet found sufhcient grounds on 


lators with 


obviously 


which to base even the scantest seasonal 
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KEEPING 
ABREAST 


in 
Business 


.- «+ means keeping in touch with the re- 
sults of current research, and latest avail- 
able data, plans and methods for effective 
handling of timely business problems— 
made available to you for example in these 
Five New McGraw-Hill Books: 


1. Lorenz and Mott-Smith— 

Financial Problems 

of Instalment Selling 

By OTTO C. LORENZ end H. M. MOTT-SMITH 279 


pages, 629, illustrated $4.00 
DETAILED explanation of basic principles and 
policies for effective handling and profitable con- 
trol of instalment sales 


2. Donham— 
Business Adrift 
A Plan for American Business 


By WALLACE BRETT DONHAM. Dean, Graduate 
School of Business Administration, Harvard University 
196 pages, 629 $2.60 
N this book a business man of wide experience looks 
squarely at our disorganized business structure and 
analyzes the problems we must meet and solve during 
the coming generation 


3. Raymond— 

Quantity and Economy 

in Manufacture 

By FAIRFIELD E. RAYMOND 

Industrial Research, Massachusett 

nology 365 pages, 629 
PRACTICAL methods are here 
ing the most economical quantitie 


4. Wess— 
Profit Principles of Retailing 


Assistant Professor of 

Institute of Tech 

$4.00 

utlined for determin 
for production 


By HAROLD B WESS with an Introduction by 

HERBERT J. TILY 231 pages, 5%78, Illustrated, 

2.50 

CONCISE, practical book outlining the actual prin 

4 ciples successful stores follow in building up net 
profits. 


5. Taeusch— 
Policy and Ethics 


in Business 


By CARL F. TAEUSCH, Manag 
ing Editor, Harvard Business Re 
view, Associate Professor of Business 
Ethics, Graduate School of Business 
Administration, Harvard University 
624 pages, 629 $5.00 


H=EBE is a critical analysis and 
discussion of the standards of 


American business conduct Scores 
of actual examples are frankly 
treated 


McGraw-Hill Book Co., Inc., 
370 Seventh Ave., New York 





McGraw-Hill Free Examination Coupon 





McGraw-Hill Book Co., Inc. 
370 Seventh Ave., New York 


Send me, postpaid, for 10 days’ free examination 
the books checked 
Lorenz and Mott-Smith—Financial Problems 
of Instalment Selling, $4.00 
Donham—Business Adrift, $2.50 
Raymond—Quantity and Economy in Manufac 
ture, $4.00 
Wess—Profit Principles of Retailing, $2.50 
. .Taeusch—Policy and Ethics in Business, $5.06 
I agree to remit for the books or return them, post 
paid, within 10 days of receipt 
Name 
Home Address 
City & State 
Position 


Firm B.W.F. 9-2-31 
(Books sent on approval in U. S. and Canada only.) 
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| cheer. And to those who hold that the 


market forecasts business conditions this 
is not a happy augury. 

(2) Rails lost a little more this week 
and are virtually at their lows for the 
depression. These securities have fre- 
quently pointed the way to the market. 
They are today getting the closest 
scrutiny of any group—and yielding no 
encouragement. 


‘Slight Rally Offers 


Small Relief in Bonds 


Bonps bumped badly downward this 
week, continuing what the financial 
world calls its gravest situation. A slight 
rally in some issues later in the week 
was welcomed with a sigh of relief 
accompanied by hopes that were fervent 
but a little lacking in conviction. 

Investor confidence continued to flow 
out of nearly all issues most of the week. 
Even the heretofore firm utilities con- 
tinued their abrupt dip started last week, 
while rail and foreign issues again dived 
dizzily. Industrial issues were relatively 
the firmest, experiencing a smaller de- 
cline. 

Institutional Selling 

Institutional selling is more im- 
portant than individual sales in the 
present situation. The banks, insurance, 
and other financial companies are wit- 
nessing a progressive weakening of the 
position of their railroad senior securi- 
ties, through reduced earnings. Large 


scale removals from the legal | 
in the offing. Removal does n 
immediate selling, but it means 
certainly lower prices. Instituti: 
tempts to sell now meet a thin 
and lower prices; but attempts ¢ 
on are met by fear of their cost 
is true of rails is true of many 
in other sections of the market 

Many institutions have chosen 
now because of their great need { 
resources at all costs, due to 
withdrawals. They have also ap; 
the future of most bonds as bleal 
have determined to get out. T! 
cline, of course, weakens all bon 
folios. 

Foreign Issues 

Among the foreign 
Americans weakest; ( 
bians, especially, dropped shar; 
talk of a moratorium. Brazilians 
weak, were a little firmer. Only 
occurred in the Eur 


issucs, »S 


were the 


movements 
list. 

The outlook is still 
last 8 weeks have erased more than 


obscured 


from rail and foreign issues 
somewhat less from 
utilities. Such a precipitate drop 
not continue forever, as buyers wi 
attracted at some price. Further, 


industrials 


issues are now selling on a basis alr 
anticipating default. Such optimist 
reasoning has a place in present cal 
lations, but the strained institutior 
position bars placing too much faith 
it immediately 
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Ltility Gives More Power 
To Its Local Managers 


at of the thesis advanced at the 
conference of smaller industries 
mall business units offer greater 
bilities for good management than 
highly centralized organizations 
nd in the recent action of Engi 
Public Service Co 
is holding company, owned by 
Stone & Webster since March, 1930, 
plies electricity, gas, and transporta- 
for 785 communities in 12 South 
Southwestern and Rocky Mountain 
It has just decided to give almost 
plete autonomy to its local man- 
reserves for the supervisory com- 
only the determination of basic 


ies. final decision as to what new 
pital shall be invested in operating 
npanies, determination of financial | 





co 
icies affecting fundamental account- | 
distribution of earnings, and simi- | 
r matters | 
Two Reasons for Change 
lwo reasons for the change in policy 
are given in the company’s conclusions 
that high-caliber local managers can be 
developed only if they are granted a 
large measure of responsibility and that 
satisfactory public relations demand the 
mployment of managers familiar with 
al conditions 
Public utility interests will watch this 
experiment with interest because, while | 
it is not entirely new, no other large | 
organization has spread responsibility | 
on such a vast scale. The charge that | 
local utilities are operated by employees | 
of a metropolitan banking group with 
no concern in local affairs is becoming | 
one of the most serious questions fac- | 
ng the publi- utility industry. Ex. | 
perience indicates that where local man- 
igers have been accorded a wide range 
of power and responsibility public 
relations are usually satisfactory. 
Need Public Confidence 
Electrical World points out that the 
greatest present need of utilities is| 
public confidence; that confidence oun! 
be built up only if it is merited, Essen- 
tially, confidence is based upon policies | 
which divide benefits equitably between | 
owners, employees and public. Specifi- | 
cally, this journal suggests, confidence | 
iy be engendered by making sure that 
ll practices and policies merit public 
respect because they are fair and sound ; 
readjusting those policies which, 
hile essentially fair, have the appear- | 
nce of evil; by using the laws of 
blic psychology to tell the public 
true story of what is being done 
the utilities 
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LOOKING FORWARD -« Industry turns its face toward 


the future. Business is on the upgrade. The relaxing of 
quality standards, the slipping and sliding down the scale 
of values is over. The time for trading up is here. 

There is no better way to express this new confi- 
dence than to give your business appropriate and dignified 
surroundings . . . write your letters on Crane’s Bond. 

Crane’s Bond is a constant suggestion of financial 
stability, distinguished quality, and its permanent character 


inspires confidence in the present and future of your business. 


CRANE & CO., INC. * DALTON, MASSACHUSETTS 
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Salvation by Suicide 


THE Farm Board's plea to cotton growers to 
turn under every third row of this year’s grow- 
ing crop is probably the first time the govern- 
ment of any civilized nation has asked a group 
of its citizens to promote their prosperity by the 
organized destruction of their property and of 
the national wealth. The simultaneous use of 
armed troops to prevent the production of oil 
in Texas and Oklahoma is the same sort of 
thing, though in this case an irreplaceable 
natural resource of military value is involved. 

These events are obviously no ordinary 
incidents of depression. They are of histor- 
ical significance; landmarks in the evolution 
of our economic system. Nothing more is 
needed to make us aware that this is no mere 
business depression we are experiencing but a 
fundamental and far-reaching revolution in the 
basic conditions and concepts of our business 
structure. To understand their significance re- 
quires a complete shake-up of our ideas. It is 
useless to explain them in terms of the effects 
of the heat on the frailty of official intelligence 
in Washington, Houston, or Oklahoma City. 
These things go far deeper. 

They are the ultimate outcome and extreme 
reflection of the universal and uncontrolled col- 
lapse of prices which is at the root of the 
depression. This collapse is the consequence 
of a world-wide deflation of credit which has 
contracted purchasing power and curtailed con- 
sumption by crippling the exchange of commo- 
dities and labor—even to the unprecedented 
point where civilized nations have to barter 
their products without using money at all. 

Cotton, oil, and all other natural products 
have been especially severely affected because 
their production is not quickly or easily con- 
trolled. But even if they were, control of pro- 
duction of particular commodities, and least of 
all their destruction, is not the answer to a uni- 

“versal price deflation like this. 
The answer is on the other side of the bal- 
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ance—the purchasing power which in 
modern capitalistic system has its source i 
credit circulating through the channels of 
trade, industry, and investment. Contr 
production of individual commodities is « 
telligent and necessary way of maintainin 
balance of price relations among them in nor. 
mal times; but it is a reductio ad absurdum to 
suppose that the world can enrich itself and 
restore prosperity by curtailing the production 
of everything and destroying what it has pro. 
duced. Every such act decreases employment, 
reduces purchasing power, and diminishes 
future capacity to produce. 

The world needs everything it can create, 
and can use everything it has. If this were in. 
deed the way out of depression, the best thing 
the government could do would be to appro- 
priate a fund for the purchase of dynamite to 
blow up a third of our factories, houses, and 
railroads, and order us all to burn our stocks of 
commodities and our securities in a grand 
national auto-da-fé. But if this were done it 
would soon be obvious where the crux of the 
problem lay, for either the state or the banks 
would have to provide the credit wherewith to 
enable us to go to work again to restore what 
we destroyed. 

But this would not be all. That destruction, 
active or passive, would be the funeral pyre of 
capitalism; for no economic system can justify 
itself and survive but by the effective creation 
and widest distribution of wealth; and if ours 
resorts to systematic sabotage of its productive 
resources to support the prosperity of a part at 
the expense of the whole, millions of men will 
see that it is not worth saving. 

In the prophetic words of Owen Young's San 
Francisco speech a year ago: “If America burns 
her surplus wheat and cotton when men are 
hungry and underclothed elsewhere in the 
world, that fire will start a conflagration which 
we cannot stop.” 
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